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INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF SHIRPUR POWER PRIVATE LIMITED

rt on f the Fi ial
Qualified Opinion

We have audited the accompanying standalone financial statements of SHIRPUR POWER
PRIVATE LIMITED ("the company"), which comprise the Balance Sheet as at 31st March, 2020,
the Statement of Profit & Loss (including other comprehensive Income), the statement of changes
in equity and the Statement of Cash Flow for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “Financial
Statements”),

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of matter described in the Basis for Qualified Opinion section of our report,
the aforesaid financial statements read together with significant accounting policies and
accompanying notes thereon give the information required by the Companies Act,2013 (the
“Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“"Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs (financial position) of the Company as at 31st
March, 2020, and its Loss (financial performance including other comprehensive income), the
changes in equity and its cash flow for the year ended on that date.

i r ifi inio

(1) We draw attention to Note-24.1(b) to the financial statements which describes that
the Company has defauited in payment of interest on term loans availed from Banks
and that such term loan accounts have been classified by lenders as NPAs and that no
provision for interest including amortization of processing fees using effective interest
rate has been made in the accounts after 315 March,2018 which is not in compliance
with the Ind AS 23 on “Borrowing Cost” read together with Ind AS 109 “Financial
Instruments” and that no confirmations for balance outstanding as at 315" March,2020
have been given by the lenders and accordingly it is subject to confirmation;

(2) We draw attention to Note No. 34.3 to the financial statements regarding non
provision of damages aggregating to Rs.26.14 Crores awarded by High Court of
Republic of Singapore for breach of terms of Contract.
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Emphasis of matter:

Attention is invited to Note No. 24.1(b) which states that the company has defaulted in payment
of interest on term loan from banks and with regard to repayment of principal amount, which; as
per the management’s contention, has not become due. The amount of default in payment of
interest has not been ascertained in absence of any advice/intimation from lenders.

Material Uncertainty Related to Going Concern:

The Company's borrowings from banks have been classified by the lenders as non-performing
assets and during the year lenders have initiated recovery proceedings against the Company
under Insolvency & Bankruptcy Code (IBC Code) and NCLT has admitted the petition filed by the
financial creditors vide order dated 4™ March,2020. Further, as per the IBC Code, the Company
should be managed as a going concern during the CIRP. However, there are very remote chances
of revival/ commencement of operations by the Company. In view of various factors and
circumstances described in Note-24.1 and more particularly Note -24.1(d), the material
uncertainty exists that may cast a significant uncertainty and doubt on the Company’s ability to
continue as a going concern in the event either the resolution plan is not approved or/and
approved resolution plan is not implemented. Pending the approval of resolution plan, the
Company has prepared the aforesaid Financial Statements.on a going concern basis.

Our Opinion is not modified in respect of this matter.

for i in i n itor’ T
The Company's Management under the direction of the Resolution Professional and Monitoring
Committee is responsible for the other information. The other information comprises the

information included in the annual report, but does not include the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the -other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.
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The Company’s Management under the direction of the Resolution Professional and Monitoring
Committee is responsible for the matters stated in section 134(5) of the Companies.Act, 2013

- (“the Act”) with respect to the preparation of these financial statements that give a true and fair

view of the financial position and financial performance of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate

o accounting records in accordance with the provisions of the Act for safeguarding of the assets of

the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal

_financial controls, that were operating effectively for ensuring the accuracy and completeness of

the aiccountlng records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from*material misstatement, whether due to fraud or
error. :

In preparing the financial statements, the Resolution Professional and Monitoring Committee are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as

- applicable, matters related to going concern and using the going concern basis of accounting

unless the direction of Resolution Professional and Monitoring Committee either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

. Those Management under the direction of Resolution Professional and Monitoring Committee are
also responsible for overseeing the company’s financial reporting process.

Our 6bjectlves are to obtain reasonable assurance about whether the financial statements as a

- whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
ecdnomlc de_cisions of users taken on the basis of these financial statements.

~As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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° Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating

* effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
'acéounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern. We refer to our comments under paragraph “Material

' Uncertainty Related to Going Concern” hereinabove.,

. Evaluate the overall presentation, structure and content of the financial statements,
-including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

- We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters thaf were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare

circumstances, we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.
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1. As required by ‘the Companies (Auditors’ Report) Order, 2016 ( “the Order”), issued by

the Central Government of India in terms of sub-section (11) of section 143 of the Act,

we give in the "Annexure A” a statement on the matters specified in paragraphs 3 and 4

of the Order, to the extent applicable.

2. | As required by section 143(3) of the Act, we report that :

a)

b)

c)

d)

We have sought & obtained all the information and explanations, which to the

best of our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of ac ount as required by law have been kept by the

company so far as appears from our examination of those books, subject to no
provision for interest on loans and no amortization of processing fees using
effective interest rate has been made as stated in Note-24(b) to the Financial

Statements.

The Balance sheet, statement of Profit & Loss (including other comprehensive
income), the statement of Changes in equity and the Cash Flow Statement dealt

with by this report are in agreement with the relevant books of account.

In our opinion, the aforesaid fiLancialf statements comply with the Indian
Accounting Standards prescribed| under Section 133 of the Act read with

Companies (Indian Accounting Standard) Rules 2016.

On the basis of the written representation received from the directors as on 31%
March, 2020 taken on record by Board of Directors, none of the director is
disqualified as on 31st March, 2020 from being appointed as a director in terms of
section 164(2) of the Companies Act, 2013.

With respect to the adequacy of the internal financial control over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexfjlre B”, Our report expresses modified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial repdrting. Except for the possible effects of the matter

described in the Basis for Qualified Opinion paragraph in “Annexure B”, the
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Company has, in all material res| ects, an adequate internal financial controls

system;

g) With respect to the other matters to be included in the Auditor's report in
accordance with the requirefnemts of section-197(16) of the Act, as amended, in
our opinion, not applicable to the Company being a private limited company.

h)  With respect to other matters to b |

.included in the Auditors"Report in accordance
with Rule 11 of the Companies: (Audit and Auditors) Rules, 2014, in our opinion

and to the best of our information and according to the explanations given to us:

i) The company has disclosdld the impact of pending litigations as at 31t
March, 2020 on'its financial position in its financial statements.

i) The company did not have any long term contracts including derivative

contracts for which there were any material foreseeable losses.

jii) There has been np delay in transferring amounts, required to be
transferred, to the% Investor Education and Protection Fund by the
Company :

For SHAH & SHAH ASSOCIATES
Chartered Accountants
Firm Regn. No. 113742W
L
‘, c f" an

LN

Navrandpura

Ahmedaiad 9

VASANT C.TANNA

: . SZAC , PARTNER

Place : Ahmedabad. ol Membership Number: 100422
Date : 18" December,2020 UDIN: 20100422AAAAJK8176
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Annexure A” to the Independent Auditor's Report

(Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’
~of our report of even date to the IND-AS financial statements of the M/s SHIRPUR POWER
PRIVATE LIMITED for the year ended March 31, ?020):

particulars, including quantitative details and situation of fixed assets.
|

_ |
0 @) The Company has generally c%‘naintained proper records showing  full
e

(b) According to the information and explanations given to us, the fixed assets
are verified in a phased manner by the management, during the year which, in
our opinion is reasonable having regard to the size of the Company and
nature of its assets. No material di;crepancies were noticed on such verification.

(©) According to the information and explanatlons given to us and on the basis of our
~examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

(i) The inventory of the company comprlée of only coal which, as explained to us,
considering its nature and volume, can-pot be physically verified and therefore no
physical verification of inventory of coal has been carried out by the management during
the year.

(iii) The company has not granted any loans secured or unsecured to Companies, firms,
limited liability partnerships or other pariies covered in the register maintained under
section 189 of the Companies Act, 2013. !

(iv) According to the information and epranatlons given to us, the company has not made
any investment or given any loans duringithe year. The Company has not provided any
guarantee or security during the year under review. Accordingly, paragraph 3(iv) of the
Order is not applicable. ;

|

(v) In our opinion and according to the information and explanations given to us, the
Company has not accepted any depositi nor has any unclaimed deposit within the
meaning of the provislons of Sections 73 to 76 or any other relevant provision of the Act
and the rules framed thereunder. Therefore, the provisians of Clause (v) of paragraph 3

of the Order are not applicable to the Comp}oany.

(vi) As explained to us, maintenance of cost récords has not been prescribed by the Central
Government under section 148(1) of the Act. Accordingly, the provisions of Clause (vi) of
_ paragraph 3 of the Order are not appllcablé to the Company.

(vi)  (a) According to the |nformat|on and explanatlons given to us and on the basis of our
- examination of the records of the Company, undisputed statutory dues including
provident fund, employees state Insurance, income-tax, sales tax, value added
tax, Goods & Service Tax, duty of \customs, duty of excise, service tax, cess and
other material statutory dues have been regularly deposited.during the year by
the Company with the appropriate authonties
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(b) According to the information add explanations given to us, no undisputed
amounts payable in respect of provident fund, employees state insurance, income
“tax, sales tax, value added tax, Goods & Service Tax, duty of customs, duty of
excise ,service tax, cess and other material statutory dues were in arrears as at
31st March 2020 for a period of more than six months from the date they became
payable.

() - According to the information and explanations given to us, there are no dues of
income tax, sales tax, duty of excise, service tax , value added tax Goods &
Service Tax and duty of customs which have not been deposited with the
appropriate authorities on account|of any dispute.

According to the records of the Company examined by us and as per information &
explanations given to us, defaults in payment of interest on loans from banks has
aggregated to Rs.122.71 Crores for interest due up to 31 March, 2018. As narrated in
Note-24.1, all the loan accounts have become Non-Performing Assets, advice/intimation
for interest charged by banks from lenders have not been received, the lenders have
initiated CIRP Proceedings against the Company under IBC Code and that NCLT,
Ahmedabad vide order dated 4" March,2020 admitted the petition of the lenders and
have appointed Resolution Professional to manage the Company during CIRP Proceedings.
The lenders have also not given balance confirmation statement for the amount due as at
end of the financial year and in view of| the same, during the year under review the
company has not provided interest on term loans from banks and therefore amount of
defaults in payment of interest to Banks has not been ascertained for the period
commencing from April, 2018. With regard to principal amount of loan, in absence of
commercial operations, as per the management's contention repayment of principal
amount has not become due. The company has not taken any loan or borrowings from
Financial Institutions and Government and|has not issued any debentures.

According to the information & explanations given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instruments)

- and term loans during the year under review. Accordingly, paragraph 3(ix) of the Order is

not applicable.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

Company has not paid any managerial remuneration within the meaning of Section 197
read with Schedule V to the Act, hence th
Order is not applicable to the Company.

In our opinion and according to the inErmation and explanations given to us, the

provisions of clause (xi) of paragraph 3 of the

In dur opinion and according to the inrormation and explanations given to us, the

Company Is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

of the records of the Company, there are no transactions with the related parties and
hence the provisions of clause (xiii) of paragraph 3 of the Order is not applicable to the
Company '

According to the information and explanat%ons given to us and based on our examination

According to the information and .explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order
is not applicable.
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red under section 45-1A of the Reserve Bank of

FOR SHAH & SHAH ASSOCIATES

& H\whA.,:: R Chartered Accountants
S ,oz\czfl\,\ Firm Regn. No. 113742W
&/ Aniket )’é\\ )

< No¢ o =

':\ ..//\::‘:?
. 1 qth \{\;cm VASANT C.TANNA
Date : 18™ December,2020 Nebaeor PARTNER

Place : Ahmedabad

Membership Number: 100422
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(Referred to in our report of even date)
|

“Annexure B” to the Indeptndent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls ovejr financial reporting of M/s SHIRPUR POWER
PRIVATE LIMITED (“the Company”) as of 31 March 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management under the direction of Resolution Professional and Management
Committee is responsible for establishing and mamtalnlng internal financial controls based on the

. internal control over financial reporting criteria established by the Company considering the

essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the| Institute of Chartered Accountants of India
(ICAI'). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating eﬁ’ectlvely for ensuring the orderly and efficient
conduct of its business, including adherence to company s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of l"ellable financial information, as required under
the Companies Act, 2013. |

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controlﬁ and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Gm ance Note require that we comply with ethical
requirements and plan and perform the audit tq obtam reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and aperating effectiveness of internal control based
on the assessed risk. The procedures setected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the IND-AS financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtajned is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

. reasonable assurance regarding the reliability of financial reporting and the preparation of IND-AS

financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintegance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
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of IND-AS financial statements in accordance with generally accepted accounting principles, and

provide reasonable assurance that transactions a:r recorded as necessary to permit preparation
that receipts and expenditures of the company are being made only in accordance with

* . authorizations -of management and directors ofi the company; and (3) provide reasonable

assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could|have a material effect on IND-AS financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Basis for Qualified Opinion

According to the information and explanations giyen to us and based on our audit, a material
weakness has been identified as at 31% March, 2020 in the Company’s internal financial controls
over financial reporting in respect of following: .

(@) No provision for interest including for amortization of processing fees using effective
interest rate has been made in the accounts and balances of borrowings outstanding as at
31st March,2020 are subject to confirmation ( Refer note-24.1(b) to the financial

statements) ;

(b) Non provision of damages aggregating t%v Rs.26.14 Crores awarded by High Court of
Republic of Singapore for breach of terms|of Contract. ( Refer note-34.3 to the financial
statements)

Qualified Opinion

In our opinion, to the best of our information & according to the explanations given to us, except
for the effects of the material weakness described in Basis for Qualified Opinion” paragraph above
on the achievement of the objectives of the control criteria, the Company has maintained, in all
material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31% March
2020, based on the internal control over financial \reporting criteria established by the Company
considering the essential components of internal cpntrol stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reparting issued by the Institute of Chartered
Accountants of India.

We have considered the material weakness identified and reported above in determining the
nature, timing and extent of audit tests applied in our audit of the financial statements of the
Company for the year ended on 31% March,2020 and the material weakness affects the opinion
on the said financial statements of the Company.

FOR SHAH & SHAH ASSOCIATES
Chartered Accountants
Firm Regn. No. 113742W

Nelam b

. VASANT C.TANNA
Date : 18" December,2020 PARTNER

Place : Ahmedabad ; - Membership Number: 100422




SHIRPUR POWER PVT LTD
U40100GJ2005PTC094304
BALANCE SHEET AS AT 31% MARCH, 2020
Note No. As at 31.03.2020 As at 31.03.2019
Amount Rs. Amount Rs.
ASSETS
Non-current assets
a) Property, Plant and Equipment 2 4,266,636,831 10,069,885,652
b) Capital work-in-progress | 3,539,812,112 8,057,198,726
¢) Intangible assets 3| 83,551,057 192,471,559
d) Financial Assets \
i} Other Financial Assets 4 i 2,610,827 2,610,827
e) Other non-current assets 5 ‘ 3,000,000 3,000,000
' 7,895,610,827 18,325,166,764
Current assets |
a) Inventories 6 748,054 13,694,404
b} Financial Assets
i) Cash and cash equivalent 7 15,146 1,033,473
i) Bank balances other than (i} above 8 - 64,979,415
b) Current Tax Assets (net) 934,848 2,189,603
c) Other current assets 5 345,191 363,584
2,043,239 82,260,479
Total Assets 7,897,654,066 18,407,427,243
EQUITY AND LIABIUTIES
EQUITY
a) Equity Share capital 9 410,425,080 410,425,080
b) Other Equity 10 (9,105,181,684) 1,350,907,589
(8,694,756,604) 1,761,332,669
LIABILITIES
Non-current Liabilities
a) Financial liabilities
i} Borrowings 11 14,052,942 16,129,748,333
b) Provisions 13 110,045 218,419
14,162,987 16,129,966,752
Current liabilities
a) Financial Liabilities
i) Other financial liabilities - 12 16,568,258,342 509,043,725
b) Other current liabilities 14 142,357 171,710
c) Provisions 13 9,846,984 6,912,387
16,578,247,683 516,127,822
Total Equity and Liabilities 7,897,654,066 18,407,427,243

See accompanying notes forming part of financial
statements

1-34

As per our attached report of even date

For Shah & Shah Associates
Chartered Accountants
Firm Registration No. 113742wW

Nl b

Vasant C Tanna
(Partner)
Membership No. : 100422

8=9EC 2020

Place:
Date:

|
i
4
The Notes referred to above form an Integral part of this statement i
\
I
|
\

For Shirpur Povh‘:er Pvtyltd.
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SHIRPUR POWER PVT|

LTD
1304

U40100GI2005PTC09
STATEMENT OF PROFIT AND LOSS FOR THE YH
Note
No.
1. INCOME
Revenue from Operations .15
Other Income 16
TOTAL REVENUE
2. EXPENSES
Cost of Material 17
Employee Benefits Expense ) 18
Finance Costs 19
Derpreciation / Amortization 20
Other Expenses 21
Total Expenses

3. PROFIT \ (LOSS) BEFORE EXCEPTIONAL ITEMS AND TAX
4. EXCEPTIONAL (TEMS
S. PROFIT \ (LOSS) BEFORE TAX

6. TAX EXPENSE
Current Tax
Deferred Tax

7. PROFIT / (LOSS) FOR THE PERIOD

Other Comprehensive Income

i} Reclassifiable to profit or loss in subsequent periods

ii} Not reclassifiable to profit or loss in subsequent periods
- Remeasurements gain/(Loss) of the defined benefit obligation
- Income Tax effect on above

Total Comprehensive Income/(Loss) for the year

Earnings per equity share of face value of Rs. 10 each
Basic / Diluted Earnings Per

Earnings per equity share of face value of Rs. 10 each
Basic/Diluted Earnings Per Share () 22

See accompanying notes forming part of financial statements 1-34

AR ENDED 31" MARCH, 2020
For the Year ended on 31st For the Year ended
March,2020 on 31st March,2019
Amount Rs. Amount Rs.

4,637,842 34,534,376

4,617,504 1,626,577

9,255,346 36,160,953

2,771,650 39,052,880

7,560,246 6,614,070

26,532 4,081

10,429,078,726 4,989,648,147
26,417,458 38,447,047
10,465,854,612 5,073,766,225
{10,456,599,266) {5,037,605,272)
{10,456,599,266) {5,037,605,272)
{10,456,599,266) {5,037,605,272)
509,993 (300,789)
(10,456,089,273) {5,037,906,061})
{254.77) (122.74)

The Notes referred to above form an Integral part of this statement .
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SHIRPUR POWER PVT LTD
U40100GJ2005PTCP94304

CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH, 2020

2019-20 2018-19
Amount Rs. Amount Rs.
(A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax {10,456,599,266) (5,037,605,272)
ADJUSTMENTS FOR
- Depreciation j 10,429,078,726 4,989,648,147
- Interest income ! (1,461,356) {1,626,577)
- Gain on Redemption of Mutual Fund ! - -
- Loss on Sale of Property, Plant & Equipment 281,553 -
- OCl Adjustment 509,993 (300,789)
- Interest and Financial Charges 26,532 4,081
Operating Profit before working capital changes i (28,163,818) (49,880,410)
ADJUSTMENTS FOR i
- Other Non - Cusrent, Other Current & Financial Assets 12,964,743 45,397,639
- Long Term & Short Term Provisions 2,796,870 (1,770,046)
- Other Current Liabilities 16,059,214,617 (53,306,728)
Cash generation from Operations 16,046,812,412 (59,559,545)
- Net Income Tax (Paid) / Refunds 1,254,755 {324,237)
Net Cash from Operating Actlvities 16,048,067,167 (59,883,782)
{8) CASH FLOW FROM INVESTING ACTIVITIES
- Purchase of fixed assets (Including Capital WiP) . - 11,969,583
- Proceeds on Sale of Property, Plant & Equipment 195,658 -
- Interest Income 1,461,356 1,626,577
- Gain on Redemption of Mutual Fund - -
Net cash used In investing activities 1,657,014 13,596,160
(C) CASH FLOW FROM FINANCING ACTIVITES
- Increase/{Decrease) in Non Current Borrowings (16,115,695,391) - 44,123,775
- interest Paid {26,532) {4,081.00)
Net Cash used In Financing Activities (16,115,721,923) 44,119,694
(D) NET CHANGES IN CASH & CASH EQUIVALENTS{A+B+C) (65,997,742) (2,167,928)
{E) Cash-&-Cash-Equivalents- Openiag-Balance 66,012,888 68,180,816
(F) Cash & Cash Equivalents- Closing Balance 15,146 66,012,888
Components of Cash & Cash Equivalents:
1  Cash & Cash Equivalents include the following: As at As at
31.03.2020 31.03.2019
Cash in hand 118 78,178
Balances with Schedule Banks
in Current Accounts 15,028 955,296
In Fixed Deposits - 64,979,415
15,146 66,012,889
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SHIRPUR POWER PRIVATE LIMITED
U40100GJ2005PTC094304

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED ON 315T MARCH, 2020 °

(a) Equlty Share Capital
{Amountin ")
Particulars Asat . Asat
31st March; 2020 :31st March, 2019
Balance at the beginning of the year 410,425,080 410,425,080
Changes in equity share capital during the year - -
Balance at the end of the year 410,425,080 410,425,080
{b).Instruments entirely equlty In nature
. {Amountin ")
Particulars Asat : Asat
) 31st March, 2020 31st March, 2019
Quasi Equity :
Unsecured Loan From Holding Company* :
Balance at the beginning of the year 3,761,130,937 3,761,130,937
Add: Interest accrued on above - -
Add: Amount received During the Year - -
Balance at the end of the year - 3,761,130,937 3,761,130,937
(c) Other Equity
As on 31st March, 2020 {Amountin ")
- Reserves & Surplus Other N
I Equity
Particulars SecP i | Retained eamings Comprehensive Tota
Balance at the beginning of April 1, 2019 3,669,525,720 (6,078,701,922) (1,047,146)  (2,410,223,348)
Profit \ (Loss) for the year - (10,456,599,266) ‘509,993 (10,456,089,273)
Balance at the end of March 31, 2020 3,669,525,720 EZ,ISBI ’12,866,312,621!

(16,535,301,188) _

As on 31st March, 2019 .
Reserves & Surplus ; Other i
Particulers N i Comprehensive Total Equity
Security Premium| Retained Eamnings i X

Batance at the beginning of April 1, 2018 3,669,525,720 (1,041,096,650) | (746,357)  2,627,682,713
Received During the Year - - . -
Profit \ (Loss) for the year - {5,037,605,272) | {300,789)  (5,037,906,061)
Balance at the end of Marsch 31, 2019 3,669,525,720 {6,078,701,922) (1,047,146)  (2,410,223,348)

‘LoanrecaivedﬁumHoldingCanpanymmmmtawuedﬂwrmkmwaséquitywnmbuﬁmmltbpememdm
the nature ond settfement of the same Is neither plonned nor Hkely in the foreseeobie future.In the event of liquidation of the
company, settiement of the same will be based on the residucd interest in the assets of on entity after deducting ail of its Habifities.

For Shah & Shah Associates
Chartered Accountants. .

Vasant C Tanna Ahmedabad-9.
(Partner) s,
Membership No. \}6}:
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SHIRPUR POWER PRIVATE LIMITED
Company Overview

CORPORATE INFORMATION

SHIRPUR POWER PRIVATE LIMITED (“the Company”) having its registered office at 903, Shilp Building, Opp.Navrangpura Telephone Exchange,
C.G.Road, Navrangpura, Ahmedabad Gujarat 380009 was incorporated on 22nd August,2005 vide Company Registration No. U40100GJ2005PTC094304
issued by the Registrar of Companies Ahmedabad, Gujarat.The company is engaged in business of generation of power and is in the process of setting
up 2x150 MW thermal power plants at Nardana MIDC Area, Vaghode Village —Sindkheda , Dhule, Maharashtra-424004.

Corporate Insolvency Resolution Process (“CIRP”) has been injtiated in case of the Company vide an order no. CP (I.B.) No.487/7/NCLT/AHM/2018
delivered on 4th March, 2020 of Hon’able National Company Law Tribunal {“NCLT”}, Ahmedabad Bench under the Provisions of the Insolvency and
Bankruptcy Code, 2016 (the Code). Pursuant to the order, the management of affairs of the Company and powers of board of directors of the Company
are now vested with the Resolution Professional ("RP*} who is appointed by the Committee of Creditors {“CoC”). These financial statements have been
prepared by the management of the Company and certified by Mr. Nikunj C.Shah, Chief Financial Officer and approved by Resolution Professional Mr.
Savan R. Godiawala [IP Registration No.IBBI/IPA-001/IP-P00239/2017-18/10468.

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION

Statement of Compliance:

The financial statements have been prepared to comply in all material respects with the Indian Accounting Standard {Ind AS) notified under section 133
of the Companies Act, 2013 (the Act) read with Companies {Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act and rules
framed there under.

Basis of Measurement
The financial statements have been prepared under the historical cost convention and on accrual basis, except for certain financial assets and liabilities
which have been measured at fair value.

Functional & Presentation Currency:
The Financial Statements are presented in Indian Rupees {INR), which is also Company's Functional Currency.

Current and Non-Current Classification
Assets and Liabilities are classified as current if it is expected to realize or settle within twelve months after the balance sheet date. Deferred Tax Asset
& Liabilities are classified as Non-Current.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property, Plant and Equipment

The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognised in the standalone financial
statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition and
hence regarded thereafter as historical cost. All the
items of property, plant and equipment are stated at historical cost net off Cenvat credit less depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties under construction) less their residual values
over their useful lives, using the straight-line method. The estimated useful life is taken in accordance with Schedule il to the Companies Act, 2013. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

Impairment of non - financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever
there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognized immediately in profit or loss.

f\’C G Ro..d
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When an impairment loss subsequently reverses, the carrying amount of the asset [or a cash-generating unit) is increased to the revised estimate of its

recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognized for the asset (or.cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately in

profit or loss.

Revenue

Transition to New Standard Ind AS 115, Revenue from contracts with customers w#s issued on 28 March 2018 and supersedes ind AS-11, Construction
Contracts and Ind AS 18, Revenue and it applies, with limited exception, vo all re\}enue arising from contracts with its customers. Under Ind AS 115,
revenue is recognised when a customer obtains control of goods or services. The dwr'npany has adopted ind AS 115 using the cumulative effect method
{without practical expedients) with the effect of initially applying this standacd.recognised at the date of initial application i.e. April 1, 2018.Accordingly,
the comparative information i.e. information for the year ended 31 March 2018, has not been restated. Further, the Company did not have any material
impact on adoption of new standard Ind AS 115 on the transition date April 1, 2018 and for the year ended March 31, 2019.

Taxes on Income
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit dll(ers from ‘profit before tax’ as reported in the statement of profit

and loss because of items of income or expense that are taxable or deductible

if: other yedrs and items that are never taxable or deductible. The

Company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amaunts of assets and liabilities in the financiat statements and the
carresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.

Deferred tax assets are generally recognized for all deductible temporary differ

ces to the extent that it is probable that taxable profits will be

available against which those deductible temporary differences can be utilized. |Such deferred tax assets and liabilities are not recognized if the
temporary difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognized if the temporary difference arises from the

initial recognition of goodwill.

!
!

|

Deferred tax liabilities are recognized for taxable temporary differences assoclated with investments in subsidiaries and associates, and interests In joint

ventures, except where the Company is able to controt the reversal of the tem

ary difference and it is probable that the temporary difference will

not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such investments and interests

are only recognized to the extent that it is probable that there will be sufficient
differences and they are expected to reverse in the foreseeable future.

axable profits against which to utilize the benefits of the temporary

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilitles and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset

realized, based on tax rates {and tax laws) that have been enacted or substantively

¢nacted by the end of the reporting period.

The measurement of deferred tax. liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

rrent and d d tax for ¢

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognized.in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the

business combination. :

Foreign Currency Transactions

The functional currency for the Company is determinedas the currency of the primary economic environment in which it operates. For the Company,
the functional currency is the local currency of the country in which it operates, which is INR.

a} In preparing the financial statements the Company, transactions in currencies

pther than the entity’s functional currency (foreign currencies) are

recognized at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-mofhetary items carried at fair value that are denominated in foreign
currencies are retransiated at the rates prevailing at the date when the fair value was determined. Non-monetary itemns that are measured in terms of

historical cost in a foreign currency are not retranslated.

b} The exchange differences arising on settlement / restatement of long-term foreign currency monetary items are taken into Statement of Profit and

Loss.

Cash-and cash-equivelents

|
|
i
i
l
i

Cash comprlsés cash on hand and demand deposits with banks. Cash equivalents a&e short-term batances (with an original maturity of three months or

less from the date of acquisition} and highly liquid investments that are readily
insignificant risk of changes in value. :

Ponverbible into known amounts of cash and which are subject to
I ) :




vii) Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax {including the post tax effect of extraordinary items, if any) by the weighted
average number of equity shares outstanding during the year. Diluted earnings per $hare is computed by dividing the profit / {loss) after tax (including
the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or income (net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share
and the weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential
equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have been issued at a later date.
The dilutive potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e. average market value
of the outstanding shares). Dilutive potential equity shares are determined independently for each period presented. The number of equity shares and
potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate.

viii} Provisions, Contingent Liabilities and Contingent Assets

ix

L~

a) Provisions
Provisions are recognized when the Company has a present obligation (legal or constructlve) as a result of a past event, it is probable that the Company
will be required to settle the obligation, and a reliable estimate can be made of the’amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount. is the present vaiue of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expeéted to be recovered from a third party, a receivable is recognized as
an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

b) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non occurrence of one
or more uncertain future events beyond the control of the Company or a present obligation which is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. Information on contingent liabilities is disclosed in the notes to the financial statements,
unless the possibility of an outflow of resources embodying economic benefits is remote.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company. Contingent assets are not recognized, but are disclosed in the
financial statements.

Financial Instrument ;

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

a) Financial assets
Initial recognition and
Financial assets are recognized when the Company becomes a party to the contractual provisions of the instrument. The Company determines the
classification of its financial assets at initial recognition. All financial assets are recognized initially at fair value plus transaction costs that ate directly
attributable-to-the-acquisition of the financial asset except for financial assets glassifled as fair value through profit or loss.

quent t : \
For the purposes of subsequent measurement. financial assets are classified in four, categories:
a) Debt instruments measured at amortized cost
b) Debt instruments measured at fair value through other comprehensive income (FVTOCI)
c) Debt instruments measured at fair value through profit or loss (FVTPL)

d) Equity instruments measured at FVTOCI or FVTPL
Debt Instruments ‘

The subsequent measurement of debt instruments depends on their classlﬁcatlJn The classification depends on the Company’s business modet of
managing the financial assets and the contractual terms of the cash flows. l

a) Debt Instruments measured at amortized cost .
Debt instruments that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortized cost. A gain or loss on a debt investment that is subsequently measured at amortized cost and is not part of a hedging
relationship is recognized in the statement of profit and loss when the asset is derécognized or impaired. income from these financial assets is included
in interest income using the effective interest rate method.

b) Debt instruments measured at FVTOC!
Debt instruments that are held for collection of contractual cash flows and for selljng the financial assets, where the assets cash flows represent solely
payment of principal and interest, are measured at FVTOCI. Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses and interest income which are recognized in statement of profit and loss. When the financial asset is derecognized, the
cumulative gain or loss previously recognized in the CCl is reclassifled from equity|to statement of profit and loss. Home from these financial assets is
included in interest income using the effective interest rate method. Currently trle Company doesn’t have any financial assets classified under this

category. !
k
(1
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¢) Debt instruments measured at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as

FVTQC|, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as 'accounting mismatch'). The
Company has hot designated any debt instrument as at FVTPL. Debt instruments injcluded within the FVTPL category are measured at fair value with all

changes recognized in the statement of profit and ioss.

d) Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value, Equity jnstruments which are held for trading are classified as FVTPL. The

Company may make an irrevocable election to present in other comprehensive in

me subsequent changes in the fair value The Company makes such

election on an instrument-by-instrument basis. The classification is made on initial fecognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair
in the OCL. There Is no recycling of the amounts from OC! to profit or loss, e

ue changes on the instrument, excluding dividends, are recognized
' on sale of investment. However, the Company may Transfer the

cumulative gain or loss within equity.

Equity instruments included within the FVTPL ~category are measured at fair value with all changes recognized in the statement of profit and loss.
Currently the Company doesn't have any financial assets classified under these categories.

Impairment of financial assets ‘

The Company assesses impairment based on expected credit losses {ECL) model to the following:

1) Financial assets measured at amortized cost ’ ‘

ii) Financial assets measured at fair value through other comprehensive income (FVTOCI}

Expected credit losses are measured through a loss allowance at an amount equal to the twelve months expected credit losses (expected credit losses
that result from those default events on the financial instrument that are possible within twelve months after the reporting dale) or full lifetime
expected credit losses {expected credit losses that result from all possible default events over the life of the finandial instrument).

b} Financial liabilities

Initial recognition and measurement
Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. The Company determines the
classification of its financial liability at initial recognition. All financial liabilities are recognised Initally at fair value plus transaction costs that are
directly attributable to the acquisition of the financial liability except for financial liabilities classified as fair value through profit or loss.

<uh

For the purposes of subsequent measurement, financial liabilities are classified in two categories:
a) Financial liabilities measured at amortized cost
b} Financial liabilities measured at FVTPL (fair value through profit or lass)

a) Financial liabilities measured at amortized cost
After initial recognition. financial lfabilities are subsequently measured at amortized cost using the EIR method. Gains and losses are recognised in the
statement of profit and loss when the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fee or costs that are an integral part of the EiR. The EIR amortization is included in finance
costs in the statement of profit and loss.

b) Financial liabilities measured at fair value through profit or loss {(FVTPL) ‘

Financial liabilities-at FVTPL include financial liabilities held for trading and ﬁnancial fiabilities designated upon initial recognition as at FVTPL. Financial
liabilities are classified as held for trading if they are incurred for the purpose of re’Purchasing In the near term. Financial Habilities at fair value through
profit or loss are carried In the statement of financial position at fair value with changes In fair value recognized in finance income or finance costs in
the statement of profit and loss. i ‘

DE recognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability ate substantially modified, such an
exchange or modification is treated as the DE recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss. }
I

Fair value measurement ‘

The Company measures financial instruments, such as, investment in debt and equity instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a (iabi!ity in an orderly transaction between market participants at the
measurement date The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either: ‘

» in the principal market for the asset or liability, or
« in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Company

The fair value of an asset or a liability is measured using the assumptions that
assuming that market participants act in their economic best interest.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure lair value,
maximizing the use of relevant observable inputs and minimizing the us'e,qjumhsgrvable inputs.

T

market participants would use when pricing the asset or liability,

‘1 Navrangoura,
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All assets and liabilities for which fair value is measured or disclosed in the ﬁﬁanciai statements are categorized within the fair value hierarchy,

described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

* Level 1 — Quoted {unadjusted) market prices In active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is slgnificant:to the fair value measurement is directly or indirectly observable

¢ Level 3— Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company determines whether transfers have occurred

between levels in the hierarchy by re-assessing categorization {based on the Iowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting period.

xi) Cash flow statement

Cash flows are reported using indirect method, whereby Profit before tax reported under-statement of profit/ (loss) is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and

financing activities of the Company are segregated based on available information. :

xii) Employees Benefits
Payments to defined contribution retirement benefit plans are recognized as an expense when employees have rendered service entitling them to the
contributions:

For defined benefit retirement benefit plans, the cost of providing benefits Is determined using the projected unit credit method, with actuarial
valuations belng carried out at the end of each annual reporting period. Remeésurement comprising actuarial gains and losses, the effect of the
changes to the asset ceiling (if apphcable) and the return on plan assets (excludlrg net interest), is reflected immediately in the balance sheet with a
charge or credit recognized in other comprehensive income in the period in which they occur. Remeasurement recognized in other comprehensive
income Is reflected immediately In retained earnings and is not reclassified to profi’; or foss. Past service cost is recognized in profit or loss in the period
of a plan amendment. Net interest is calculated by applying the discount rate at thg beginning of the period to the net defined benefit liability or asset.
Defined benefit costs are categorized as follows:

a. service cost (including current service cost, past service cost, as well as gains and losses on curtaitments and settlements);

b. netinterest expense or income; and :

¢. remeasurement
The Company presents the first two components of defined benefit costs in profit or loss in the line item ’Employee benefits expense’. Curtailment
gains and losses are accounted for as past service costs.

The retirement benefit obligation recognized in the balance sheet represents the actual deficit or surplus in the Company’s defined benefit plans. Any
surplus resulting from this calculation is limited to the present value of any ecgnomic benefits available in the form of refunds from the plans or
reductions in future contributions to the plans.

Short-term and other long-term employee benefits '

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilitles recogmzed in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows
expected to be made by the Company in respect of services provided by employees up to the reporting date.

xili) Segment Reporting .
Identification of segments:
Segments are identified in line with Ind AS-108 "Operating Segment”, taking into consnderat’ ion the internal organization and management structure as
well as the differentlal risk and returns of the segment. .

Based on the Company's business model, Homeopathic Medicines have been considered as the only reportable business and geographical segment.
Segment Policies:
The Company prepares its segment information In conformity with the accountxng policies adopted for preparing and presenting the financial
statements of the Company as a whole.

xiv) Operating Cycle
Based on the nature of actlviﬂes of the Company and the normal time between acqulsmon of assets and their realization in cash or cash equivalents,
the.Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

xv) Current and non Current classification :
i. The assets and liabilities in the Balance Sheet are based on current/ non - current classification. An asset as current when it is:
1 Expected to be realized or intended to be sold or consumed in normat operating cycle
2 Held primarily for the purpose of trading
3.Expected to be realized within twelve months after the reporting period, or
4 Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
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x\m) Borrowing costs

xvifi) Exceptional items

1 (c} Significant estimates, judgments.and assumptions

All other assets are classified as non - current, . b
ii A liabiity is current when it is: R
1. Expected to be settled in normal operating cycle
2. Held brlmarily'for the purpose of trading :
3. Due to be settied within twelve months after the reporting period, or © .
4. There is no unconditional right to defer the settlement of the llabiltty fbrat tp.ast
All oﬂ\er liabilities are treated as non - current.

Deferred tax assets and llabilities are classified as non - current assets an& tiabifties

e
Borrowing costs directy attributable to the acquisition, cmstmctnon or pvodutuon

ready for its intended use or sale are capitalized as part of the cost of the: asset.
oceur. Borrowing costs consist of interest and other costs that an entity incurs in ¢os

On certain occasions, tﬁe size , type or incidence of an item of incomg or eitpense
" disclosure improves an understanding of the performance of the Comyaw Such i
disclosed in the notes to accounts.

The preparation of financial st requi it to exerdse Judgimen
use of esti -and ptions that affect the reported amounts of -asséts; §
indluding disclosure of contingent liabilities Actual results may differ from-these e
- ongoing basis, with revisions recognized in the period in which the sﬁmates are rey
a) Contingencies and commitments )

I the normal. course of business, contingent liabilities may arise from Hifigation a

low-probablility-of crystallizing or are very difficult to quantify rellably, are trested
any, but are not provided for in the financial statements. There can be g assufance

manag

1

b) Impaliment testing
1) Judgment Is also required in evaluating the likelihood of collection of sustbme
estirates to be made, Including the level of provision.to be made for amounts

trends in the percentage of debts-which are not recovered. or on more-detaile re

weWe months after the reporting period

of an asset that necessarlly takes.a Substantial period of time to get

Il other borrowing costs are expensed in the period in which they

finection with the borrowing of funds.

pertaihing to the ordinary activities of the company is such that its

:ome‘are’é_(pense is classified as an exceptional item and accordingly

i

I

mfln‘applying‘me Company's accounting policies. It also requires the
Shifities, fhcome and expénses and the accomipanying disclosures
timates. Estimates and underlying assumptions are reviewed on an
ised and in any future periods affected.

other claims ‘sgainst the Company. Potential liabilities that have a

iés contingent labilities, Such liabilities are disclosed in the notes, if

i’eﬁi‘fding_‘the final outcomie of these legai proceedings.

‘debt after revenue has been recognised. This evaluation requires
uncertain recovery profiles. Provisians are based on historical
yof lndividua‘ﬂy significant batances.

T,

1) Determining whether the carrying amount of these assets has any indication of 1 7

identified, further judgment is required to assess whether the carrying dmount |
to be derived from the asset. This forecast involves cashflow projections and se

¢) Tax

W L

1t atsa requires j 1t. if an indication of impairment is
be suppotted by the net present value of future cash Sows forecast
the appropriate discount rate.

8) The Company’s tax charge is the sum of the total current and defened tax chi rkes. The :calculation of the Company s total tax charge necessarily

invobves-a degrée of estimation and judgment In respect of certain items whose
reached with the relevant tax authority of, as appropriate, through a fon‘n:l iegat

b} Accruals for tax contingencies require management to make judgments and,_esﬁn

©) The recognition of deferred tax assets is based upon whether it is mofe,likgl_y th

the future ag which the r f of ¢ ary differences can be deducted. V
of the losses to offset against forecast taxable profits Is- also considered.. Rec
perfarmarice of the particular legal entity or. tax Company in‘which the deferred tax)
d) Fair Vatue Measurement ' ‘
The fair value of financial instrunients that are not traded in an active market is
techniques, management makes maxin use of
observable-data-that-rmarket participants would use in pricing the instrument: W
estimate about the assumptions that market participants would make, These!¢stin
arm's length transaction at the reporting date. For details of the key sssumptions us

X tmahmam cannot be finally determined until resolution has been

hates in relatuon to tax audit issues and exposures.

! hot that sufficient and suitahle taxable profits will be available in
the temporary differences are related to losses, the avallabllity
ition therefare involves judgment regarding the future financial

asset has been recognized.

determined using valuation techniques. In applying the valuation

inputs and uses esﬁnm and assumptions that are, as far as possible, consistent with
ihere applicable data s not observable, management uses its best |
nates may vary from the actual prices that would be achieved In an

ed and the impact of changes to these assumptions.
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15)

16)

. 17)

Revenue from Operations

Particulars 2019-20 2018-19 -
Sale of Scrap / Non-essential Hazardous ltems 4,637,842 34,534,376
TOTAL 4,637,842 34,534,376
Other income

Particulars ! 2019-20 2018-19

|

Interest income 1,461,356 1,626,577
Vat Refund Received i 3,028,048 -
Provision no longer required Written Back } 128,100 -
TOTAL 4,617,504 1,626,577
Cost of Material

Particulars 2019-20 2018-19
Opening Stock as at the beginning of the year ; 13,694,404 52,747,285
tess: Closing stocks as at the end of the year ! 748,054 13,694,404
Less: Obsolence in value of Inventory : 10,174,700 -
TOTAL % 2,771,650 39,052,881




18) L

ploy P

Particulars - 2019-20 2018-19
Salaries and Wages 6,720,920 6,002,153
Contributions to Provident and other Fund: 45,817 234,633
staff welfare Expenses . g 614 321,102
Gratuity (Refer Note 18.1 below) 282,902 356,971
TOTAL ) 7,050,253 6,914,853
18.1 The disclosure of Elnplavee benefits as defined in the tndian Ac ing Standard-19 “Employee Benefits” are as given below:

1. Definad Benefit Plans - Gratuity (Non Funded)

The Combany has a defined benefit gratuity plan. Every employee who has compieted five years or more of service gets gratuity on retirement at 15
days of last drawn salary for each campleted year of sefyice. The aforesaid Rability ts provided for on the basis of an actuarial vatuation made at the

end of the financial year. R .

(a) The d inthe of Profit anil Loss are as follows:

Pacticulars : 2019-20 2018-19
Current Service Cost ’ i 39,674 114,113
Interest Cost 243,228 242,858
Expected return on plan assets
Net actuarial {gain) / loss recagnised during the yeat - -
Amount included under the head Gratulty Expenses In Note 17 "Employee
B " : : 282,902 356,971
{b) The amounts recognised in the Balance Sheet are as follows:

Particulars 2019-20 201819
Present vatue of non-funded obligaton 3,949,278 3,156,383
1.ess : Falr value of plan assets .

Net Liability included under the head Pre for in Notes 8 P " 3,949,278 3,156,383

mmwmmaMMath

for supply of coal on long term basis. However, on account of non

The Company has recognized Rs.l‘,li7[—(?mbu; vau Rs. 2

633/-) In the Profit and Loss for the year.

of the Ci coudd mot honor the terms of the agreement pursuant to which the vendor filed legal sult
As at Asat
Pacticulars 315t March, 2020 315t March, 2019
Opening defined benefit obligation 3,156,383 3,194,699
interest cost 243,228 242,858
Current sevvice cost 39,674 114,113
Benefits pald - -
| Actuarial (gains) / loss on gbligation 509,993 {395,287
defined benafit obligation 3,949,278 3,156,383
{d) The in Other Compreh Income are a5 fobl .
) { in Lakhs)
As at Asat
P .
artiodens 315t March, 315t March, 2018
Actuarial (Gains)/Losses on obligation for the period . 509,993 {395,287,
Return on Plan Assets, Excluding Interest Income - -
Change In Asset Celfing - -
Net for the [{ inoa |39§£!I
{e) The principal actuarial assumptions st the Balance Sheet date are as follows:
Particulars 2019-20 2018-19
Discount rate 6.85% 7.75%
Expected rate of salary increase 6.00% 6.00%
0.09% to 1.15% 0.09% to 1.15%
Amount
41,701
3,536
3,642
3,751
3,865
5-10 years 19,663
A sensitivity for significant assumption as at 31 March 2018 B
Change in lmpact on Defined
Particulars Assumptions Benefit Obligation
increase/{Decrease) Increase/{Decrease)
Discount Rate 0.5% 3,942,121
05% 3,166,877
Sajary Growth Rate 0.5% 3,957,275
05% 3,942,034
Employee Turnover 0.5% ) 3,949,657
0.5% 3,948,883
. Defined C Plan: {Ps Fund)
_The Pravident Fund ts d by the ional P ovident fund ¢ andis d by the Income Tax authorities.



19)

20)

21)

Finance Costs

Particulars 2019-20 2018-19
Interest Expehses
On Borrowings ! - -
Unwinding of discount and implicit interest expense op fair )
value _
Other borrowing Costs 26,532 4,081
TOTAL 26,532 4,081
Depreciation,Amortization & impairment loss
Particulars ' 2019-20 2018-19
Depreciation (Refer Note 3) 355,877,474 402,713,940
Amortization Expenses (Refer Note 3) 5,020,502 6,934,207
Loss on Impairment of Property,Plant & Equipment 5,446,894,136 2,404,648,745
Loss on Impairment of Intangibles 103,900,000 -
Loss on Impairment of Capital Work-in-Progress 4,517,386,614 2,175,351,255
TOTAL . : 10,429,078,726 4,989,648,147
Other Expenses
Particulars 2019-20 2018-19
‘Rates and Taxes 22,911 156,871
Amortisation of Leasehold Land ‘ 2,358,288
Consumble Stores & Spares | - 1,652
Raw Water Expenses ! 17,692 202,376
Electricity Charges 4,303,714 11,806,289
Labour Charges i - 1,818,092
Site Expenses 6,645,939 10,380,456
Repairs & Maintenance ‘ 118,037 279,350
Postage & Courier Expense | 6,320 16,358
. Boarding and Lodging Expenses ! 326,052 771,728
Legal & Professional Charges ) | 3,822,310 . 3,896,274
Payment to Auditors (Refer Note 21.1) ‘ 185,400 354,000
Plantation Expenses - -
CSR Expenses ! - 2,819
Advertisement Exps - -
Insurance Expenses ! 25,396 5,289,747
Obsolence in value of Inventory | 10,174,700 -
Loss on sale of property,plant & equipment : 281,553 -
Miscellaneous Expense } 487,434 1,112,747
TOTAL 1 26,417,458 38,447,047
21.1 Payment to Auditors
For Statutery Audit fees ‘ 150,000 118,000
For Other Services 35,400 236,000
TOTAL 185,400 354,000




22)

Disclosure pursuant to Ind AS 33 “"Earnings per share”

Basic and Diluted Earnings per share (EPS) ;:omputed in accordance with Ind AS

“Earnings per share”.

Basic earnings per equity share:
Profit for the year attributable to owners of the Company for calculating

Weighted average number of equity shares outstanding for caim!ating.
Basic earnings per equity share ()
Diluted earnings per equity share:
Profit for the year attributable to owners of the Company for calculating
Add : Interest on convertibles (net of tax)
Profit for the year attributable to owners of the Company for the
Weighted average number of equity shares outstanding for calculating
Add : Shares deemed to be issued for no consideration in respect of
Compulsorily convertible preference share capital
Compulsorlily convertible debentures
Weighted average number of equity shares outstanding for calculating

Diluted earnings per equity share (7)

Face value per equity share (*)

A/B

C=A+B

oG mm

{10,456,599,266)
41,042,508

(254.77)
(10,456,599,266)

(10,456,599,266)

41,042,508

41,042,508
(254.77)

10.00

(5,037,605,272)
41,042,508

(122.78)
(5,037,605,272)

(5,037,605,272)
41,042,508

41,042,508
(122.74)

10.00

Basic and Diluted EPS amounts are calculated by dividing the profit for the year

average number of Equity shares outstanding during the year. Diluted EPS are
equity holders of the company by weighted average number of Equity shares of
of equity shares that would be issued on conversion of all the dilutive potential

ibutable to equity holders of the company by the weighted
ilcutated by dividing the profit for the year attributable to the
htstanding during the year plus the weighted average number
Fquity shares into Equity shares.
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(a

{b)

(c}

{d)

25

26,

—

—

The Corhpany was set up for generation of power for which two thermal power plants|each having capacity of 150 MW power was planned, out of which one thermal power
plant was installed and commissioned on 31st October,2017 and second plant is almost ready for installation. However, on account of certain technical issues, the generation
of power could not commence. The technical issues have still not been resclved. Considering the technical problems in the plants as well as the developments in the thermal
power sector Including regulatory guidelines and Government’s incentives and thrust ari renewable energy sources which does not encourage thermal pawer generation, the
caommercial viability of the project has been adversely impacted and the Company could:not serve/repay the debt asper the covenants with the lenders. Therefore the lenders
have approched the National Coampany Law Tribunal (“NCLT"), Ahmedabad Bench, and|INCLT vide jts order dated on 4th March,2020 (“Insolvency Commencement Date”) has
initiated Corporate Insolvency Resolution Process (“CIRP®) u/s 7 of the lnsdvemf and Bankruptcy Code, 2016 (“the Code”) based on application filed by State-Bank of India and
Bank of Baroda, financial creditors of the Company. Mr. Savan R.Godiawala IP Registration No. I1BBI/IPA-001/IP-P00239/2017-18/10468 was appointed as nterim Resolution
Professional (*IRP¥) to manage affairs of the Company in accordance with the prov{sions of Code. In the first meeting of Committee of Creditors (“CoC”) held on 29th
May,2020, Mr. Savan R. Godiawala had been confirmed as Resolution Professional ({RP”) for the Company. As per section 134 of the Companies Act, 2013, the financial
1its of the Cc 1y are required to be authenticated by the Chairperson of the Board of Directors, where authorized by the Board or at least two directors, of which .
one shall be managing director or the CEQ (being a director), the CFO and Company Secretary where they are appointed. Pursuant to the NCLT order for commencement of
the CIRP and in tine with the provisions of the Code, the powers of the Board of Directgrs stand suspended and be exercised by IRP/RP. Accordingly these Standalone Financlal
Statements for the.year ended 31st March 2020 have been prepared based on the data provided by the management of the Company and certified by Mr. Savan Godiawala,
Resolution Professional and Mr. Nikunj C Shah, Chief Financial Officer (‘CFO). Since these financial statement pertain to the-year ended 31st March 2020, the RP has relied
solely on the recommendations, certifications and verifications as provided by the CFUO, Key Managerial Personnel and Board of Directors (the power of Board of Directors
stands suspended in accordance with the Code) for the period prior to comrencemant of the Corporate Insolvency Resolution Process (‘CIRP’) i.e. prior to March 4, 2020

{‘Insolvency Commencement Date’). Consequently, the RP is not in a position to ce

rtify on its own the truthfulness, faimess, accuracy or completeness of the financial

staternents prepared for such period during the financial year of 2019-20 that is prior to insolvency commencement date.

These financial statements were placed before the CFO on 5th December, 2020 for

his consideration. Accordingly, the audited financial statement were considered and

recommended in the meeting. In view thereof, the RP, in refiance of such ination
Board of Directors, has approved the same solely for the purpose of requirement of

by and the repr lons, clarifications and explanations provided by the CFQ and the
the Companies Act,2013 which in case of otherwise requires the Board of Directors to

approve the Audited financial Statements, The CFO has provided the certifications and representations with responsibility in respect of various secretarial, compliance and

board matters pertaining to the period prior to Insolvency Commencement Date.

The RP has approved these financial Statements only to the fimited extent of discharging the powers of the Board of Directors of the Company (suspended during CIRP) which

has been conferred upon him in terms of provisions of Section 17 of the Code.

The Company has availed term loans from consortium of lenders, the aggregate outstanding balance of which as at 31st March, 2020 is Rs. 1,611.97 Crores including interest
accrued and due provided up to 31st March,2018. On account of default in payment df Interest , all these term loan accounts have been dassified as non-performing assets

(NPAs} by all the fenders. No confirmations for balance outstanding as at 31st March

effective interest rate has also not been made after 31.03.2018. In view of the aforesald

has not recognized interest payable, on borrowings from banks after the accounts i

2020 have been given by the lenders. Further, amortization of processing fees using
4, the amount of default in payment of interest has not been ascertained. The Company
dentified as NPA by the Lenders. The same is not in compliance with Ind AS - 23 on

“Borrowing Cost” read with Ind AS — 109 on *Financial Instruments”. In accardance with the Code, public announcement was made calling upon the financial creditors and

operational creditars of the company ta submit their claims with the interim Resoluti
March,2020. In accordance with the Code, the IRP/RP has to recelve, collate and admit
during CIRP, till the 90th Pay from lvency Co 1t Date. Pursuant to the

on Professional (IRP) within 14 days from the date of receipt of order by IRP i.e. 20th
the claims submitted against the Company. Such claims can be submitted to the IRP/RP
Lla’ims received till 08.05.2020, the CoC was formed on 12.05.2020 and the list of such

creditors was duly notified to the NCLT and uploaded on the company’s wehbsite. Thereafter, there could be regular revisions to the list in view of the claims received and the
RP is in the process of receiving, collating, verifying, seeking clarifications, sending communications for unreconciled balance, seeking additional documents to substantiate
whole or part of the unreconciled balances on such claims.

The management of the company, based on valuation report dated 30.03.2019 from Bahk Approved Valuer , has concluded that there is an impairment in the value of Thermal

Power Plants { both, installed as-weli as under imlpementaticn) as the carrying value
much higher than the Distress Sale Value of Rs.789.00 Crores as determined by the val
respect of the plant which is instalied, fs.10.39 Crores in respect of intangibles and Rs.

of such plants as per books of accounts of the company as at 31st March, 2020 is very
pier. Resulting impairment loss of Rs. 1006.82 Crores {(comprising of Rs. 544.69 crores in
1451.74 croves in respect of the plant which is under implemenation) has been provided

in the books of accounts of the company for the year ended on 31st March, 2020.
The Company has incurred huge losses, its liabilities exceeded total assets and its nel.worth has been fully eroded as at 31st March 2020.As mentioned hereinabove, the
honorable NCLT has admitted a petition to initiate insolvency proceading against the Company under the Code. As per the Code, it is required that the Company be managed
as a going concern during the CIRP. However, there are very remote chances of rpvivﬂ/commenoemnt of operations by the Company. Therefore the going concemn
assumption for preparation of the financial statements could not be met with by thF:Compam[. Further, under the CIRP, a resolution plan needs to be presented to and
approved by the CaC, post which it will need to be approved by the NCLT to keep the Company as a going concern. Currently, the RP is in process of inviting bids for the
resolution plans from potential resolution applicants.The future prosp of the G y would be determined on the completion of CIRP. Hence, In view of the aforesaid
peculiar facts of the Company, the financial statements have been prepared on a goihg concern basis and effect of non-compliance of going concern assumption on these
financial statements could not be ascertained. As mentioned hereinabove the Compdriy is under CIRP and the RP is required to invite submission of resolution plans from
potential resolution applicants, which shall be put up for necessary approvals before thp Committee of Creditor (‘CoC’) and the NCLT. The CIRP is not yet concluded and hence,
the final outcome is yet to be ascertained.

Disclosure of segment information pursuant to Ind AS 108 "Operating Segments™

The Company is engaged in business of power generation which is a single business segment. Hence reporting of operating segments does not
arise. The Company does not have operations outside India. Hence, disdosure of geographical segment information does not arise.

Disclosures pursuant to'Ind AS 1 - "Presentation of Financial Statememls"

For the purpose of the company’s capital management, capital includes issued equity capital, convertible preference shares,-share premium
and all:other equity reserves attributable to the equity holders of the parent. The primary objective of the company’s capital management is to
maximise shareholder value.

(Ind AS 1 requires the company to make quantitative and qualitative disclosures regarding objectives policies and processes for managmg
capital. Also, if comparitive amounts are reclassified, nature amountand reason to be disclosed and not just the fact of rectassification.)
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31) Financial Risk Management

il

The company’s activities expose it to variety of financial risks : market risk, credit rlsk'an'd Hquidity risk. The company's focus is to foresee the unpredictability of financial

markets and seek to minimize potential adverse effects on its financial performance. The Board of Directdrs has overall ibility for the blishment and ight of the
Company's risk fi rk. The Board of DI s has blished & risk policy to Jdentify and analyze the risks faced by the Company, to set
appropriate risk fimits and controls, and to monitor risks and adherence to limits. Risk ¥ are reviewed periodicalty to reflect ch In market conditions
and the Company’s activities. The Board of Directors Hance with the C (s risk it policies and procedures, and reviews the risk management
framewoark. '

|
Market risk
The market risk is the risk that the fair vatue or future cash flows of a fi b will T of changes in market prices. Matket risk comprises three types
of risk: currency risk, interest rate risk and other price risk. .
Foreign Currency Risk
Foreign currency risk Is the risk that fair value or future cash fiows of a fi | in wil fh b of ch in foreign exch rate.

The company is not exposed to foreign currency risk as it has no borrowing in forelgn r:urrehq.
Interest rate risk

Interest rate risk is the risk that fair vaiue or future cash flows of a financial instrumerit will fuctuate beg

zuse of changes in market interest rates.

The Interest risk arises to the company mainly from Long tarm borrowings with variable rates. The y risk througt Hivity analys
Currently, Lending by Commercial Banks is at varlable rate only, which is the inharent business risk.
The company's exposure to interest rate risk due to rata b iogs Is as
. Particulars | 31.03.2020 | 31.08.2009 |
[ Term Loan from Banks | 16,058,314,209 | 16,119,738,333 |
Sensitivity analysis based on age ding of Cash CredRt Facliity
] ] Impact on profit/ loss after tax

Interest Rate Risk Anabysts [ Famsm Y2838

Increase ot decrease in interest rate by 25 basis point 40,222,566 E

Note: Prﬁwm'me in case of decregse In interest rate and vice versa

”»EDT

Foreign exchange sisk

Foreign currency risk is the risk that the fair value or future cash flows of an expx wiil fh of changes in foreign ge rates. However as of now the

Company's exposure 1o the riskof changes b forelgn curtency rates is Nil as there are no f by the in foreign currency.

Liquidity risk

Liquidity risk is the risk that an entity will difficutty in ligats sd_ with i | liabilities that are settled by delivering cash or another financial

assets. : H

The is exposed to liquidity risk due to bank borrowings and trade and other payabiles.

The risk by tng cash flows. )

The Company’s approach to ging fiquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its Habilities when due without incurring

unacceptable fosses or risking d o the Company’s The Company that It hhs sufficient fund- 1o meet d 1 servicing of

financial oblgations. R .

The following are the maturities of fi i liabilities

As at March 33, 2020 Corrying Amount upto 1 yesr 1-2years 2 -5 years >3 years

Non Derivative Financial Liability
“Term Loans from Banks {Refer foot note to Note-11} 16,058,314,209 16,058,314, - - -
Inter Corporate Daposits 14,052,942 14,052,942 - - -
Payabie for Capital Goods 497,748,857 487,748,857 - - -
Payable to Employees 12,195,277 12195, - - -

Totat 15,582,311,284 16,582,311, - - -
Derivative Financiat Uability I NIL [ NiL -] T | NIL [ [T ]
As at March 31, 2019 Carrying Amount uptolyesr 3-2years 2-+5years > 5 years

|Non Derivative Financial Lisbliity ‘ : ;
Term Loans from 8anks 16,119,738,333 1,025,318,066 1,367,090,754 4,172,641,275 9,554,688,238
Inter Corporate Deposits 10,010,000 10,010,000 - - -
Payable for Capital Goods 499,533,863 499,533,863 - - -
Payable to Employees 9,509,352 | 9,509,8 - - -

Total 16,638,792 '1,544,?7.\.7% 1,367,090,754 4,172,641,27% 9,554,688,238

[ Deri 1 Lishity | NIL 1 NIL I NIL [ NIL | NIL |

Credit risk . . :

Credit risk Is the risk that one party to a financlat instrument will cause a financlal loss for the other pany};y faiting to discharge-an obligation.
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Capital Management ) :

The Company considers the following components of its Balance Sheet to be managed capital:
1. Total equity ~ Share Capital, Retained Profit/ (Loss) and Other Equity. ; :
2. Working capitat.

The Company manages its capital so as to safeguard its. ability to continue 3¢ a going toneern. The capital structure of the Company is based on management's
judgement of the -appropriate balance of key elements in order to meet its| strategic. and day-to-day needs. The Company considers the amount of capital in
proportion to risk and manage the capital structure in light of changes ln&qno-ﬁic conditions and the risk characteristics of the underlying assets.

The Company's policy is to maintain a stable and strang capital structure with a facus on total equity so as to maintain Investor, creditor, and market confidence and
to sustain future development and growth of its business. The Company's focul as on keeping strong total equity base to ensure independence, security, as well as a
high financial flexibility for potential future borrowings, if required, withpjit impactmg the tisk profile of the Company. The Company will take appropriate steps in
order to maintain, or if necessary adjust, its capital structure. The Cqmpapy is nPtsub}ect to financial covenants tn any of its significant financing agreements.

I
i

The management monitors the requirement of capitalto meet the opefanonal cost of the company from time to time and infuse the capital through sub-ordinate
debt, which is classified as other equity. : . )

Equity - Issued and paid up.capital , ‘ , 410,425,080 410,425,080
Other Equity ' {9,105,181,684) 1,350,907,589

Total (8,694,756,604)| 1,761,332,669
Leasing Arrangements: The Companty being a lessee
Operating Lease arrangements

The company has entered into operating lease arrangements for tand: The leeses are cancellable and are for a period of 5 to 30 years and may be renewed for further
period, based on mutual agreement of the parties. E

Payment recognised as an expense in note no 21

Minimum Lease Payments

Qther Notes

Capital Commitments outstanding as on March 31, 2020 is Rs. Nil {PY Rs. NH). | s

Contingent Liabilities not provided for (excluding interest, penalty etc.):
Contracts remaining to be executed on capital account and not provided for: Rs.

Nil {Previous year Rs. 70 crores)

‘ i

The Company had executed a contract with a party based in Singapore for upply of coal on long term basis. However, on account of non commencement of
operations the Corpany could not honor the terms of the agreement pursuant|te which the vendor filed legal sutt against the Company in the High Court of Republic
of Singapore. The Singapore High Court has awarded damages aggregating to Rs.26.14 Crores {equivalent to 5 65602.78 and U$3708458.91). The management of
the Company has decided to take ‘appropriate legal actions as advised by the Counsel. The management of the Company is hopeful that the damages awarded shall
be cancelled and therefore no-provision made in this regard In the books of nts of the Company. -

%

: Lo
The non current financial assets, current financiat assets and: other current assets are goood and recoverable and are approximately of the values, if realized in the
ordinary course of business unless and to the extent stated otherwise in'the accounts.. Provision for all known fiabilities is adequate and not in excess of amount
reasonably necessary. There are no contingent liabilities except those stated :

' . e . ) ;
Balancesheet, Stat: 1t of Profit & Loss, Cash Flow Statement and Statement|of Changes in Euity read together with Notes to Accounts thereon, are drawn up so
as to disclose the information required under the Companies Act 201__3 aswellas give a true and fair view of the statement of affairs of the company as at the end of
the year and financlal performance of the Company for the year under review. | - :

Capital Work-in-Progress includes amount of interest during constmctlon period: aggreganng to Rs.337,74,00,000/- to be capitalized and allocated to the cost of
respective assets in accordance with the requirement of IND-AS 23 Bormwlns Casts.
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34.7 There has been deferred tax assets considering the. unahSorbed ﬂepmdaﬁon ¢, in absence of sufficient future taxable income and convincing evidences of it

being reversed in the near future, the samé has not been recognlsed ln the 2 of accounts of tie Corpany.

348 Thefigures for the previous year have been regrouped / reclassified, wherewer
34.9 These ﬂnanclal statements were authori:ed for issue by Resolution thss)ona on KHQOZO )

ssary;. to make them comparable with the figures for the current year,
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