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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SHIRPUR POWER PRIVATE LIMITED

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying standalone financial statements of SHIRPUR
POWER PRIVATE LIMITED ("the company"), which comprise the Balance Sheet as at
31st March, 2018, the Statement of Profit & Loss (including other comprehensive
Income), the statement of changes in equity and the Statement of Cash Flow for the
year then ended, and a summary of significant accounting policies and other

explanatory information (hereinafter referred to as “Financial Statements").

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of matter described in the Basis for Qualified Opinion
section of our report, the aforesaid financial statements read together with sigrificant
accounting policies and accompanying notes thereon give the information required by
the Companies Act,2013 (the “Act”) in the manner so reguired and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (*Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs (financial position) of the Company as at 31st March, 2019, and its Loss
(financial performance including other comprehensive income), the changes in equity

and its cash flow for the year ended on that date.

Basis for Qualified Opinion

(1) We draw attention to Note-24.1(b) to the financial statements which
describes that the Company has defaulted in payment of interest on term
loans availed from Banks and that such term loan accounts have been
classified by Banks as NPAs and that no provision for interest including for
amortization of processing fees using effective interest rate has been made
in the accounts and that balance of borrowings cutstanding as at 31%
March,2019 is subject to confirmation;
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(23 We draw attention to Note No. 34.3 to the financial statements regarding non
provision of damages aggregating to Rs.26.14 Crores awarded by High Court
of Republic of Singapore for breach of terms of Contract.

Emphasis of matter:

(a) Attention is invited to Note No. 24.1(b) which states that the company has
defaulted in payment of interest on term loan from banks and with regard to
repayment of principal amount, which; as per the management’s contention,
has not become due. The amount of default in payment of interest has not
been ascertained in absence of any advice/intimation from lenders.

(b) The entire amount of secured borrowings from banks have been classified as
noncurrent liabilities though as mentioned in Note No. 24.1(b)/24.1(d) to the
financial statements which states that the loan accounts of the Company
have been classified as Non-Performing Assets by its lenders and therefore
become due for immediate repayment and therefore are in the nature of
current liabilities,

(c) We draw attention to Note No. 24.2 to the financial statements regarding
indication of impairment in the carrying value of property, plant and
equipment (PPE) which states that in absence of any reliable sources or
information and data including active market data for measurement of fair
value of PPE; computation of recoverable amount of PPE has been made on
Discounted Cash Flow method based on certain assumptions. The
assumptions as well as the technical parameters on the basis of which the
future cash-flows have been computed by the management involves
substantial judgments and estimates upon which we have relied upon.

Material Uncertainty Related to Going Concern:

The Company‘s borrowings from banks have been classified by the lenders as non-
performing assets during the year and the lenders have initiated recovery proceedings
against the Company under Insolvency & Bankruptcy Code. We were informed that the
Company has approached its lenders for onetime settlement of its entire dues in
accordance with the guidelines issued by Reserve Bank of India and the same is under
consideration of the lenders. There is uncertainty about commencement of operations
or divestment of the plant including price which it would fetch. In view of various
factors described in Note-24.1 and more particularly Note -24.1(f), there are no
chances of raising further funds or infusion of capital in the Company.
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The above factors cast a significant uncertainty on the Company’s ability to continue as
a going concern. Pending the resolution of the above uncertainties, the Company has
prepared the aforesald Financial Statements on a going concern basis.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other

information comprises the information included in the annual report, but does not

include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information;

we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position and financial
performance of the Company in accordance with the accaunting principles generally
accepted in India, including the accounting Standards specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
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Board of Directors either intends to liquidate the Company or to cease operations, or

has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial

reporting process.

onsibilities for

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting 2
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

o Obtain an understanding of internal financial control relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controis system

in place and the operating effectiveness of such controls.

0 Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.
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. Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’'s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern. We refer to our comments under paragraph
“Material Uncertainty Related to Going Concern” hereinabove.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in @ manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters, We describe these matters
in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such

communication.
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h tory Requireme

1. As required by 'the Companies (Auditors’ Report) Order, 2016 ( “the Order”),

issued by the Central Government of India in terms of sub-section (11) of

section 143 of the Act, we give in the "Annexure A" a statement on the

matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

a)

b)

c)

d)

f)

As required by section 143(3) of the Act, we report that 3

We have sought & obtained all the information and explanations, which
te the best of our knowledge and belief were necessary for the purpocses

of our audit;

In our opinion, proper books of account as required by law have been
kept by the company so far as appears from our examination of those
books, subject to no provision for interest on loans has been made as

stated in Note-24(b) to the Financial Statements.

The Balance sheet, statement of Profit & Loss (including other
comprehensive income), the statement of Changes in equity and the
Cash Flow Statement dealt with by this report are in agreement with the

relevant books of account,

In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with

Companies (Indian Accounting Standard) Rules 2016.

On the basis of the written representation received from the directors as
on 31°% March, 2019 taken on record by Board of Directors, none of the
director is disqualified as on 31st March, 2019 from being appointed as a

director in terms of section 164(2) of the Companies Act, 2013.

With respect to the adequacy of the internal financial control over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate Report in "Annexure B”. Our report
expresses modified opinion on the adequacy and operating effectiveness

of the Company’s internal financial controls over financial reporting.
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With respect to the other matters to be included in the Auditor’s report in
accordance with the requirements of section 197(16) of the Act, as
amended, in our opinion, not applicable to the Company being a private
limited company.

With respect to other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to

the explanations given to us:

i) The company has disclosed the impact of pending litigations as at
31% March, 2019 on its financial position in its financial

statements,

i The company did not have any long term contracts including
derivative contracts for which there were any material foreseeable

losses.

iii) There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the

Company

For SHAH & SHAH ASSOCIATES
Chartered Accountants
Firm Regn. No. 113742W

R £t & R —

VASANT C.TANNA
_ NP PARTNER
Ahmedabad. ' Membership Number: 100422
14™ September,2019 UDIN: 19 |00 U 22 AAAA IRGO|D.
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Annexure A" to the Independent Auditor’s Report

(Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’
of our report of even date to the IND-AS financial statements of the M/s SHIRPUR POWER
PRIVATE LIMITED for the year ended March 31, 2019):

()

(i)

(iii)

(iv)

v)

(vi)

(vii)

(a) The Company has generally maintained proper records shaowing  full
particulars, including quantitative details and situation of fixed assets.

(b) According to the information and explanations given to us, the fixed assets
are verified in a phased manner by the management, during the year which, in
our opinion is reasonable having regard to the size of the Company and
nature of its assets, No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

The inventory of the company comprise of only coal which, as explained to us,
considering its nature and volume, can-not be physically verified and therefore no
physical verification of inventory of coal has been carried out by the management during
the year.

The company has not granted any loans secured or unsecured to Companies, firms,
limited liability partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

According to the information and explanations given to us, the company has not made
any investment or given any loans during the year. The Company has not provided any
guarantee or security during the year under review. Accordingly, paragraph 3(iv) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit nor has any unclaimed deposit within the
meaning of the provisions of Sections 73 to 76 or any other relevant pravision of the Act
and the rules framed thereunder. Therefore, the provisions of Clause (v) of paragraph 3
of the Order are not applicable to the Company.

As explained to us, maintenance of cost records has not been prescribed by the Central
Government under section 148(1) of the Act. Accordingly, the provisions of Clause (vi) of
paragraph 3 of the Order are not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, undisputed statutory dues including
provident fund, employees state Insurance, income-tax, sales tax, value added
tax, Goods & Service Tax, duty of customs, duty of excise, service tax, cess and
other material statutory dues have been regularly deposited during the year by
the Company with the appropriate authorities.

e,
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(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees state insurance, income
tax, sales tax, value added tax, Goods & Service Tax, duty of customs, duty of
excise ,service tax, cess and other material statutory dues were in arrears as at
31st March 2019 for a period of more than six months from the date they became
pavable.

(c) According to the information and explanations given to us, there are no dues of
income tax, sales tax, duty of excise, service tax , value added tax Goods &
Service Tax and duty of customs which have not been deposited with the
appropriate authorities on account of any dispute.

According to the records of the Company examined by us and as per information &
explanations given to us, defaults in payment of interest on loans from banks has
aggregated to Rs.122.71 Crores for interest due up to 31% March, 2018. As narrated in
Note-24.1, all the loan accounts have become nonperforming assets, advice/intimation
for interest charged by banks from lenders have not been received and company’s
proposal for one time settlement of dues being pending, during the year under review the
company has not provided interest on term loans from banks and therefore amount of
defaults in payment of interest to Banks has not been ascertained for the period
commencing from April, 2018. With regard to principal amount of loan, in absence of
commercial operations, as per the management's contention repayment of principal
amount has not become due which is under negotiation with the lenders. The company
has not taken any loan or borrowings from Financial Institutions and Government and has
not issued any debentures.

According to the information & explanations given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instruments)
and term loans during the year under review. Accordingly, paragraph 3(ix) of the Order is
not applicable.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

In our opinion and according to the information and explanations given to us, the
Company has not paid any managerial remuneration within the meaning of Section 197
read with Schedule V to the Act, hence the provisions of clause (xi) of paragraph 3 of the
Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable,

According to the information and explanations given to us and based on our examination
of the records of the Company, there are no transactions with the related parties and
hence the provisions of clause (xiii) of paragraph 3 of the Order is not applicable to the
Company

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order
is not applicable. HAH AR




SHAH & SHAH ASSOCIATES Y83, ANIKET,

Nr, MUNICIPAL MARKET,

CHARTERED ACCOUNTANTS C.G. ROAD, NAVRANGPURA,
AHMEDABAD - 380 009.

PHONE: 26465433

FAX : 079 - 26406983

Email: ca@shahandshah.co.in

(xvi)

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934,

FOR SHAH & SHAH ASSOCIATES
Chartered Accountants
Firm Regn. No. 113742W

{ ;
f':\l 7~ 1 4 'e\ T

VASANT C.TANNA
PARTNER
Membership Number: 100422

Date : 14" September,2019
Place : Ahmedabad
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"“"Annexure B” to the Independent Auditor’s Report
(Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reperting of M/s SHIRPUR POWER
PRIVATE LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable @ssurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the IND-AS financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of IND-AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of IND-AS financial statements ina¢ ofﬂauge with generally accepted accounting principles, and
pis o ={ﬂ\\
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that receipts and expenditures of the company are being made .only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on IND-AS financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadeguate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Basis for Qualified Opinion

According to the information and explanations given to us and based on our audit, a material
weakness has been identified as at 315 March, 2019 in the Company’s internal financial controls
over financial reporting in respect of following:

(a) No provision for interest including for amortization of processing fees using effective
interest rate has been made in the accounts and balances of borrowings outstanding as at
31st March,2019 are subject to confirmation ( Refer note-24.1(b) to the financial
statements) ;

(b) Non provision of damages aggregating to Rs.26.14 Crores awarded by High Court of
Republic of Singapore for breach of terms of Contract. ( Refer note-34.3 to the financial
statements)

Qualified Opinion

In our opinion, to the best of our information & according to the explanations given to us, except
for the effects of the material weakness described in Basis for Qualified Opinion” paragra ph above
on the achievement of the objectives of the control criteria, the Company has maintained, in all
material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31 March
2019, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

We have considered the material weakness identified and reported above in determining the
nature, timing and extent of audit tests applied in our audit of the financial statements of the
Company for the year ended on 315 March,2019 and the material weakness affects the apinion
on the said financial statements of the Company.

FOR SHAH & SHAH ASSOCIATES
Chartered Accountants
Firm Regn. No. 113742W
(4]
N c.)aill b—
VASANT C.TANNA

PARTNER

Date : 14" September,2019
Membership Number: 100422

Place : Ahmedabad




SHIRPUR POWER PVT LTD
BALANCE SHEET AS AT 315T MARCH, 2019

Note No. As at 31.03.2019 As at 31.03.2018
ASSETS
Non-current assets
a) Property, Plant and Equipment 2 10,06,98,85,651 12,87.91,62,042
b) Capital work-in-progress 8,05,71,98,726 10,24,45,19,559
c) Intangible assets 3 19,24,71,559 19,74,92,061
d) Financial Assets
i) Other Financial Assets 4 26,10,827 26,02,187
@) Other non-current assets 5 30,00,000 30,00,000
18,32,51,66,763 23,32,67,75,849
Current assets
a) Inventories 6 1,36,94,404 5,27,47,284
b) Financial Assets
i) Cash and cash equivalent 7 10,33,473 44,85,382
ii) Bank balances other than (iii) above 8 6,49,79,415 6,36,95,434
b} Current Tax Assets (net) 21,89,604 18,65,367
c) Other current assets 5 3,63,584 67,16,983
8,22,60,480 12,95,10,450
Total Assets 18,40,74,27,243 23,45,62,86,299
EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 9 41,04,25,080 41,04,25,080
b} Other Equity 10 1,35,09,07,589 6,38,88,13,650
1,76,13,32,669 6,79,92,38,730
LIABILITIES

Non-current Liabilities
a) Financial liabilities

i) Borrowings 11 16,12,97,48,333 15,06,03,06,492
b) Provisions 13 2,18,419 7,83,130
16,12,99,66,752 15,06,10,89,622
Current liabilities
a) Financial Liabilities
i) Other financial liabilities 12 50,90,43,725 1,58,76,68,519
b) Other current liabilities 14 1,71,710 16,08,691
c) Provisions 13 69,12,387 66,80,737
51,61,27,822 1,59,59,57,947
Total Equity and Liabilities 18,40,74,27,243 23,45,62,86,299
See accompanying notes forming part of financial -
statements 8
The Notes referred to above form an Integral part of this statement
As per our attached report of even date
For Shah & Shah Associates . Forand on behalf of the Board of Directors of
Chartered Accountants Shirpur Ih(\v;r_ Pvt. Ltd.
Firm Registration No. 113742W P S "
=4 < y 3
5 g .
NoeNan e— = N /
Vasant CTanna i ﬁﬁf-ﬁ-éheth Ashoke Maitra Nikunj Shah
(Partner) (Director) (Director) CFO

Din: 07246375

Membership No. : 100422 Din: 00239371

Place: Ahmedabad
Date: 14/09/2019

Place: Ahmedabad
Date: 14,/09/2019




SHIRPUR POWER PVT LTD
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

For the Year For the Year ended
Note ended on 31st on 31st
March,2019 March,2018
No. Amount Rs. Amount Rs.
1. INCOME
Revenue from Operations 15 3,45,34,376 1,41,70,483
Other Income 16 16,26,577 1,22,73,378
TOTAL REVENUE 3,61,60,953 2,64,43,861
2. EXPENSES
Cost of Material 17 3,90,52,880 1,71,27,200
Employee Benefits Expense 18 66,14,070 3,68,03,409
Finance Costs 19 4,081 76,43,16,522
Depreciation,Amortization and Impairment loss 20 4,98,96,48,147 17,60,84,681
Other Expenses 21 3,84,47,047 7,23,77,051
Total Expenses 5,07,37,66,225 1,06,67,08,863
3. PROFIT /(LOSS) BEFORE TAX (5,03,76,05,272) {1,04,02,65,002)
4. TAX EXPENSE
Current Tax
- Related to Current Year - -
- Related to Prior Year - (9,73,579)
Deferred Tax - -
5. PROFIT / (LOSS) FOR THE PERIOD (5,03,76,05,272) (1,03,92,91,423)
Other Comprehensive Income
i) Reclassifiable to profit or loss in subsequent periods
i) Not reclassifiable to profit or loss in subsequent periods
- Remeasurements of the defined benefit obligation (3,00,789) (2,61,526)
- Income Tax effect on above
Total Comprehensive Income for the year (5,03,79,06,061) (1,03,95,52,949)
Earnings per equity share of face value of Rs. 10 each
Basic / Diluted Earnings Per 22 (122.74) (25.32)
See accompanying notes forming part of financial statements 1-34
The Notes referred to above form an Integral part of this statement
As per our attached report of even date
For Shah & Shah Associates ~ For and on behalf of the Board of Directors of
Chartered Accountants Shirpur Power Pvt. Ltd.
Firm Registration No. 113742W ¥ (we
N ooy —F "l 77 € 'S,'“
Il -
Vasant C Tanna \ Vidyut A Sheth Ashoke Maitra Nikunj Shah
(Partner) (Director) (Director) CFO

Membership Neo. : 100422

Place: Ahmedabad
Date: 14/09/2019

Din: 00239371 in: 07246375

Place: Ahmedabad
Date: 14/09/2019



SHIRPLUR POWER PRIVATE LIMITED

MNotes to the Special Purpose Financial Statements

STATEMENT OF CHANGES IN EQUITY

(a) Equity Share Capital

{Amountin”}

Particulars

As at
31st March, 2019

As at
31st March, 2018

Balance at the beginning of the year A4104,25 040 4104,25,080

Changes in equity share capital during the year - . -

Balance ot the end of the year 410425080 410125080

{b) Instruments entirely equity in nature

B (Amountin ]
As at As at

Particulars

31st March, 2019

31st March, 2018

Quasi Equity :

Unsecured Loan from Hofding Compary™
Ralance at the beginmng of the year

Add: Interest accrued on above

37611,30,937

30019 89,246

{Amountin” )

Add: Amount received During the Year 6091.41,591
Balance at the end of the year E 37611,30,937 37611,30,937
{c) Other Equity
As on 31st March, 2019

Reserves & Surplus Other

Particulars

Sec Premium | Retained earnings

Comprehensive

‘ Total Equity

Balance at the begmning of April 1, 2018 36605,25,720 (10410,96 650) {7,46,257) 2627682 713
Profit Yy {Less) tor the year (50376,05,271) {2,00,789) [503749,06,061)
‘Balance at the end of March 31,2019 36695,25,720 (60787,01,922) {10,47,148) [24102,23,343}'
As on 31st March, 2018
Reserves B Surplus Other *
Particulars Security : Comprehensive Total Equity
i Retained Earnings
Prermiurm Income

Balance at the beginning of April 1, 2017 669525720 {18,05,227) {4,84,831) IRGT2,35,602
Receiverd During the Year - - =
Measfit 4 (Loss) for tha year - {10392 91,423) {2,61,526) (100395,52 949)
Balance at the end of March 31, 2018 36685,25,720 (10410,96,650) (7,46,357) 26276,82,713

“Loan received from Holding Company along with interest accrued thereon is occounted as equity contribution as it is perpetval in
the nature and settfement of the same is neither planned nor likely in the foreseeable future.n the cvent of liguidotion of the
campany, settfement of the same will be based on the residual interest in the essets of en entity after deducting all of its lobilities.

For Shah & Shah Associates
Chartered Accountants

I
l“ If . 4 m i Aokt
) G G. Road
Vasant C Tanna . 1| Navrangp

{Partner|
Membership No. : 100422

Place: Ahmedahad
Date: 140372013

For and on behalf of the Board of Directors of

Shirpur Power Pyt. Ltd.

— e

; (o

_/"", ' < 4

_—idyut A Sheth
{Director)
Din: 00239371

Plare: Ahmedabad
Date: 14/08/2019

Ashoke Maitra
{Directar)

Die: 24838~
ro DWERS

ARC.

rpor ~Sept.

Nikunj Shah
CFO




SHIRPUR POWER PVT LTD
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2019

2018-19
["in Lakhs)

2017-18
('in Lakhs)

{A) CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax . (50376,05,272) (10402,65,002)
ADJUSTMENTS FOR
Depreciation i A9896,48,147 170024 L1
Interest Income (16,26,577) {80, 30,448)
Gain on Redemption of Mutual Fund {34,099 2500
0C! Adjustment {3,00,789) [ A1,526)
. Inlerest and Financial Charges 4,081 FeA 1 L2
Operating Profit before working capital changes (498,80,410) (1116,4% .67 1)
ADJUSTMENTS FOR
DOther Mon - Current, Other Current & Financial Assets 453,897,639 GOF, 16,720
Long Term & Short Term Pravisions (17,70,046) 740024
Qther Current Liahilities 1533,06,728) __A544,00,043)
Cash generation from Operations [595,59,544) [5045,96,027)
Net Income Tax (Paid) / Refunds (3,24.237) 5.9, 7000
Net Cash from Operating Activities [598,83,781) ~{5040,57,227}

(B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets {Including Capital WIP) 119,69,583
- Interest Income 16,26,577
- Gain on Redemplion of Mutual Fund

(11025,32,3%4)
80, 201148
14,90 850

Net cash used in investing activities 135,96,160

(10910,12,056)

(C) CASH FLOW FROM FINANCING ACTIVITES

Quasi Equity received from Holding Co - fa691,41,59]
Acceptance of Nan Current Borrowings 441,23.775 1GH2, 240085
- Interest Paid [4.081) {7643, 16,527.00)
Net Cash used in Financing Activities 441,19,694 _ 15871,19,154
D) NET CHANGES IN CASH & CASH EQUIVALENTS[A+B+C) (21,67,927) (79,19.224)
(E} Cash & Cash Equivalents- Opening Balance 681,880,816 761,00,639
(F) Cash & Cash Equivalents- Closing Balance 660,12,880 681,820,816
Components of Cash & Cash Equivalents: -
1 Cash & Cash Equivalents include the lollowing: As at As at
31.03.2019 31.03.2018
Cashin hand 78,178 2024
Balances with Schedule Banks
In Current Accounts 9,55,296 42 85,348
In Fixed Deposits 649,738,415 6A6,Y5 A2
660,12,889 681,80,816
Ais per our attached report of even date .
For Shah & Shah Associates For and on behall af the Board of Directors af
Chartered Accountants Shirpur Power Pyl Ltd.
Firm Registration No, 113742W -
B o i e st Gk
. " A ,—-’f . . C .
N 'r|' e - _.2"’___./ Fa
_T-’_'-:J/ " - T "
Vasanl CTanna Afidyut A Sheth Ashoke Mailra Milumj Shat
(Partner) (Director) {Director) CF0

Membership No. : 100422 Din: 07246375

Din: 00239371

Place: Ahmedabad Flace: Ahmedabad
Date: 14/03/2019 Date; 14/09/2019
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SHIRFUR POWER PRIVATE LIMITED
Company Overview

CORPORATE INFORMATION

SHIRPUR PUWER FRIVATE LIMITED ("the Company”) havirg Its reglstered office at 903, Shilp Building, Opp.Navrangpura Telephone
Exchange, €. G.Road, Navrangpura, Ahmedsabad Gujarat 380009 was Incorporated on 22nd August, 2005 vide Company Reglstratisn No.
U40100G) 2005PTC094304 issued by the Registrar of Companies Ahmedabad, Gujarat. The company is engaged in business of generation of

power and |s In the process of setting up 2x150 MW thermal power plants at Nardana MIDC Area, Vaghode Village =Sindkheda , Dhule,
Maharashtra-d24004.

SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION
The financial statements have been prepared to comply in all material respects with the Indlan Accounting Standard (Ind AS) notified under

section 133 of the Companies Act, 2013 (the Act) read with Companies (Indian Accounting Standards) Rules, 2015 and other relevant
previslons of the Act and rules framed there undar.

The financial statements have been prepared under the historical cost convention and on accrual basis, except for certain financial assets
and liabilities which have been measured at falr value. .

The Financial Statements are presented In Indian Rupees {(INR), which is also Company's Functional Currency.

Current and Non-Current Classification

Assets and Liabilities are classified as current if it |5 expected to realize or settle within twelve months after the balance sheat date.
Ceferred Tax Asset B Liablilities are classifled as Mor-Current.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Froperty, Flant and Equipment

The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognised In the standal
financial staterments as at the date of transition to Ind A5, measured as per the previous GAAP and use that as jts deemed cost as at the
date of transition and hence regarded thersafter as histarleal cast,

All the items of property, plant and equipment are stated 2t historical cost net off Cenvat credit less depreciation. Historical cost includes
oxpenditure that s directly attributshle to the sequisition of the items.

Subsequent costs are included in the asset's carrying ameunt or recognized as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The
carrying ameunt of any component accounted for as a separate asset |s derecognized when replaced. All ather repalrs and maintenance
are charged to profit or loss during the reporting period in which they are incurred.

Depreciation is recognized so as to write off the cost of assets {other than freehold land and properties under construction] less their
residual values over thelr useful lives, using the stralght-line methad, The estimated useful life 1s taken in accordance with Schedule Il to the
Companies Act, 2013. The estimated useful fives, residual values and depreciation method are reviewed at the end of each reporting

An itern of property, plant and equipment is derecognized upon dispasal or when ro future economic benafits are expacted to arise from
the coptinued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the saies proceeds and the carrying amount of the asset and is recognized in profit or loss.

impairment of non - financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any Indication that those assets have suffered an impairment loss, If any such Indication exists, the recoverable amount of the asset
15 estimated in order to determine the extent of the impalrment loss [IF anyh, When [Lis not possible to estimate the recoveraole amount of
an Individua| asset, the Compary estimates the recoverable amount of the cash-gemerating unit to which the asset belongs When a
reascnable and consistent basis of allocation can be igentified, corporate assets are alsa allotated to individual cash-generating units, or
otherwise they are allocated to the smallest Compary of cash-generating units for which a reasanable and consistent allocation basis can

be identified,

Intangibile assets with incefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and
whenaver there is an indication that the asset may be impaired,

Aecoverable amount is the higher of fair value less costs of disposal and value in use. |n assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
maney and the risks spacific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-genarating unit] is estimated to be |ess than its carrying amount, the carrying amaount of the
asset {or cash-generating unit] is reduced to its recoverable amount. An impairment loss is recognized immediately in profit or loss.

When an Impairment loss subsequently reverses, the cariying amount of the asset (or a cash-generating unit) is increased to the revised
estirnate of its recoverable amount, but so that the increased carrying smount does not exceed the carrying amount that would have been
determined had no impairment ioss been recognized for the asset (or cash-generating unit] in prior years, & reversal of an impairment loss
15 recognized immediately in profit or loss.




iil) Revenue

Transition to New Standard Ind AS 115, Revenue from contracts with customers was issuad on 28 March 2018 and supersedes ind AS 11,
Construction Contracts and Ind A5 18, Revenue and It applies, with limited excaption, to all revenue arising from contracts with its
customers. Under ind AS 115, revenue is recognised when a customer obtains control of goods or services. The Company has adopted Ind
AS 115 using the cumulative effect method (witheut practical expediants) with the effect of initially applying this standard recognised at
the date of initlal application i.e. April 1, 2018.Accordingly, the com parative infarmation i.e, information for the year ended 31 March 2018,
has not been restated. Further, the Company did not have any material iImpact on adoption of new standard Ind A3 115 on the transition
date April 1, 2018 and for the year ended March 31, 2019,

v} Taxes on Income
Current tax

The tax currently payable is based on taxable profit for the year, Taxable profit diffors from ‘profit before tax’ as reported in the statement
of profit and |oss because of items of income or expanse that are taxable or deductible in cther years and Items that are never taxahle or
deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the

reporting period.
Deferred tax

Deferred tax is recognized on temporary differences between the carrying amoeunts of assets and lisbilities in the financial statements and
the corresponding tax bases used In the cormputation of taxable profit, Deferred tax liabilities are generslly recognized for all taxable
temporary differences. Deferred tax assets are generally recognized for all deductible temparary differences to tha extent that it is
probable that taxable profits will be available against which those daductible temporary differances can be utilized. Such deferred tax
assets and llabilities are not recagnized if the temporary difference arises from the Initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities
are not recognized if the temporary difference arises from the initial recognition of goodwill.

Oeferred tax liabilities are reccgnized for taxable termporary differences asseciated with investments in subsidiaries and asscciates, and
interests in joink ventures, except where the Company is able to control the reversal of the temperary difference and it is prebable that the
temporary difference will not reverse in the forzseeabls future, Deferred tax assets arsing from deductible temporary differences
associated with such investments and Interests are only recognized to the extent that it is probable that there will be sufficient taxable
profits against which to utilize the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets [s reviewed at the end of each reperting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be avallable to allow all or part of the asset to be recovered,

Deferred tax liabilities and assets ara measured at the tax rates that are expected to apply in the period in which the llability is settled or
the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period,

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follew from the manner in which the
Company expects, at the end of the reparting pericd, 1o recover ar seltle the carrying amouat of 15 assats and llabilities,

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, excopt when they relate to items that are recognized in other comprehensive
income or directly in eguity, in which case, the current and deferred tex are also recognized in other comprehensive incame ar directly in
equity respectively. Whare current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is
included in the accounting for the business combination.

] Forelgn Currency Transactions

The functional currency for the Company is determined as the currency of the primary economic environment in which it operates. For the
Company, the functional currency is the local currency of the country In which it operates, which |s INR,

a) In preparing the financial statements the Company, transactions n currencies other than the entity’s functional currency (foreign
currencies) are recognized at the rates of exchange prewvailing 8t the dates of the transactions. At the end of each reperting pericd,
monetary items denaminated in foreign currencles are retranslated at the rates prevailing at that date. Non-menetary ltems carried at fair
value that are dencminated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Mon-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated. .

b} The exchange differences arising on settlement / restatement of long-term foreign currency monetary items are teken into Staterment

of Profit and Loss.

vi

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash eguivalents are short-term balances (with an original maturity of
three menths or less from the date of acquisitien] and highly liqguid investrents that are readily convertible into known amounts of cash
and wiich are subject to lnsignificant risk of changes in value.

vii}) Eamings Per Share




Basic earnings per share is computed by dividing the profit / (loss) after tax [including the post tax effect of extraordinary items, If any) by
the weighted average number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing the profit /
{loss) after tax {Including the post tax effect of extraordinary items, If ary) as adjusted for dividend, interest and other charges to expense
or income net of any attributable taxes) relating to the dilutive potentis! equity shares, by the weighted average number of equity shares
considered for derlying basic earnings per share and the welghted average numer of equity shases which could have been issued on the
conwersion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive anly if thelr converslon to equity shares
would decrease the net profit per share from continuing ordinary oparatians. Potential dilutive equity shares are deemed to be converted
as at the beginning of the pericd, unless they have been (ssued at a later date. The dilutive potential equity shares are adjusted for the
procaeds recelvable had the shares been sctually Issued at fair value {l.e. average market value of the outstanding shares). Dilutive
potential equity shares are determined Independently for each perlod presentad. The number of equity shares and potentially dilutive
equity shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate,

vill} Provisions, Contingont Liabilities and Contingont Assets

i)

a) Provisions
Frovisions are recognized when the Company has a present obligation {legal or constructive) as a result of a past event, it Is probable that
the Company will be required to settie the ooligation, and a reliable estimate can be made of the amount of the obligaticn.

The amount recognized as a provision Is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking inte account the risks and uncertainties surrounding the okligation, When a provision is measured using the cash
flows estimated to settle the presant ablipation, its carrying amount is the present value of those eash flows (when the sffact of the time
value of money is material),

When some or all of the economic benefits required to settle a provision are expected to be reccvered fram a third party, a receivabla I3
recognized as an asset if it is virtually certain that reimbursement will be recelved and the amcunt of the receivable can be measured

reliably.

b} Contingent liabilities and contingent assets

A contingent |labllity 15 a possible obligation that erizes from past events whose existence will be confirmed by the eccurrence o non
goourrence of one or more uncestain future events beyond the control of the Company or a present obligation which 15 not recognized
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recopnized because it cannot be measured reliably, Information on contingent
liabilitles is disclesed in the notas to the financial statements, uniess the pessibility of an outflow of resources embodying economic
benefits is remote.

A contingent assel is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence ar non-
occurrence of one of more uncertain future events not wholly within the contrel of the Company. Contingent assets are not recognized, but
are disclosed in the financial statemaents,

Financial Instrumant

A financizl Instrument is any contract that gives rise to & finansial asset of one entity and a financial liability or equity instrument of anather
entity.

a) Financial assets

initial recognition and ement

Financial assets are recognizad when the Company becomes a party to the contractual provisions of the Instrument. The Company
determines the classification of its financial assets at initial recognition. All firancial assets are recognized initially at falr value plus
transaction costs that ate directly attributable to the acquisition of the financial asset except for financial assets classified as fair value

through profitor loss,

Subsequent measurement

For the purposas of subsequent measurement, financial assets are clossified in four categorios:

a) Debt instruments measured at amartized cost

b) Debt instruments measured at fair value thraugh other comprehensive income {FV TG0

¢} Debt instruments measured at fair value through profit or loss (FYTPL)

d} Equity Instruments measured at FVTOC or FYTRL

Debt instrumants

The subsequant measurermnent of debt instruments depends on thelr classification. The classification depands on the Campany’s business
model of managing the financial assets and the contractual terms of the cash flows.

a) Debt Instruments measured at amortized cost

Debt instruments that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
Intarest are measured at amortized cost. A gain or loss on a debt Investmant that is subsequently measured at amartized cost and 1s not
part of a hedging relationship is recognized in the statement of profit and loss when the asset |s derecognized or impaired, Income from
thase financial assets Is included in interest incame using the effective interest rate method.

b) Debt instruments measured at FVTOCI

Debt instruments that are held for collection of contractual cash flows and for selling the financial assets, where the assets cash flows
represent solely payment of principal and interest, are measured at FYTOCL Movermments in the carrying amount are taken through OCI,
except for the recognition of impairment gains or losses and interest income which are recognized in staterment of profit and loss. When
the financial asset is derecognized, the cumulative gain or loss previously recognized in the CC is reclassified from equity to statement of
profit and lgss. Home from these financial assets is included in interest income using the effective interest rate method. Currently the
Company doesn't have any financiz| assets classified under this category.
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) Debt Instruments measured at FVTPL

FVTPL 15 @ residual category for debt instruments, Any debt instrument, which does net meet the criteria for categorization as at amortized
cost ar as FYTOC, is classified as at FVTPL,

In additien, the Compary may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOC! criteria, as at FVTPL.
However, such election is allowed enly if doing so reduces or eliminates a measurement or recognition Inconsistency {referred to as
‘accounting h'). The Compamy has not designated any debt Instrument as at FVTPL. Debt [nstruments [ncluded within the FYTPL
category are measured at fair value with all changes recognized in the statement of profit and loss.

d} Equity instruments

All equity investments in scope of Ind AS 102 are measured at fair value, Equity instruments which are held for trading are classified as
FWTPL. The Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value
The Company makes such elaction on an instrument-by-instrume nt basis, The classification is made on initial recognition and Is irrevocable,
If the Company decides to classify an equity instrument as at FYTOC, then all fair value changes on the instrument, excluding dividends,
are recognized in the OC|. There Is no recyeling of the amounts from OCI to profit or loss, even on sale of Investment. However, tha
Company may Transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profic
and [pze. Currently the Company doasn't have any financial assets ¢lassified under these categories.

¥mpairment of finandal assets

The Company assesses impairment based on expectad credit losses (ECL) model to the foliowing:

1] Financial assets measurad at amortized cost

1l) Financial assets measured at fair value through cther comprehensive income [FYTOCH)

Expected credit losses are measured through a loss allowance at an amount equal to the twelve manths expected credit losses (expected
credit [osses that result from those default events on the financial instrument that are possible within twelve months after the reperting
dale) or full lifetime expected credit losses {expacted credit losses that result frem all possible default evants over the life of the financial
instrument].

b Financial liabilities

Initial recognition and measurement

Firancial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. The Company
determines the classification of |ts financlal |lability at Initial recognition, All financlal liabilitles are recognised |nitially at fair vaiue plus
transaction costs that are directly attributable to the acquisition of the financial liability except for financial labilities classified as fair value
through profit or loss,

Subsequent measurement

For the purpases of subsequent measurement, financlal habllities are classified n two categories!
a} Financlal liabilities measured at amortized cost

bj Financia! liabilities measurad at FYTPL {fair vaiue through profit or asz)

a) Financial llabilities measured at amortized cost
After initial recognition. financial llabilities are subsequently measured at amortized cost using the EIR method. Gains and losses are

recagnised In the statement of profit and |oss when the liabilities are derecognized as well as through the EIR amortization process.
Amortized cost is calculated by taking into account any discount or premium on acguisition and fee or costs that are an integral part of the
EIR. The EIR amortization is Included in finance costs in the statemeant of profit and loss,

b} Financial liabilities measured at fair value through profit or loss (FWTPL)

Finareial liabilities at FVTPL Include financial liabilities held for trading and financial llabilities designated upon initial recognition as at
FWTFL. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Financial
liabllities a1 fair value through profit or |oss are carrled In the statement of financial position at falr value with changes In fair value
recegnized in finance income or finance casts in the statement of prefit and loss, r

DE recognition

A financial liability |s derecognized whan the obligation under the liability is discharged or cancelled or explres. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing llability ate substantially
modified, such an exchange or modification Is treated as the DE recognition of the original llability and the recognition of a new liability.
The differerce in the respective carrying amaounts Is recognised in the staternent of profit and loss.

Fair value measurement
The Company measures financial instruments, such as, investment in debt and equity instruments at falr value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date The fair value measurement is based on the presumption that the transection to fell the asset or
transfer the liability takes place either:

o in the principal market for the asset or liability, or

& inthe absence of a principal market, in the most advantageous markat For the asset or liability,

The principal or the meost advantageous market must be accessible to the Company.

The fair value of an asset or a liability Is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in thelr economic best interest.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to measure
lalr walue, maximizing the use of relevant ohservable inputs and minimizing the use of uncbservable inputs.
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All assets and liabilities for which fair value is measured o disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest leval input that is significant to the falr value measurement as a whola:

+ Level 1 — Quoted (unadjustec) market prices In active markets for Identleal assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observabie

+ Level 3— Valuation techniquaes for which the lowest level input that Is significant to the falr value messurement Is unabservable.

For assets and llabilities that are recognised In the financial statements on a recurring basls, the company determinas whether transfers
have occurred between levels in the hlerarchy by re-assessing categorization (based on the lowest leval Input that is significant to the fair
value measurement as a whale) at the end of each reparting period.

Cash flow statement

Cash flows are reported using Indirect method, whereby Profit befere tax reported under statement of prafit/ {loss) Is adjusted for the
effects of transactions of non-cash nature and any deferrals or aceruals of past or future cash receipts or payments, The cash flows from
operating, investing and financing activities of the Company are segregated based on available information.

Employees Benefits

Payments to defined contributicn retirement benefit plans are recognized as an expense when employees have rendered service entitling
them 1o the contributions;

For defined berefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting period. Remeasuremant, comprising actuarial gaing and losses,
the effect of the changes to the asset ceiling (if applicable] and the return on plan assets (excluding net interest}, is reflected immediataly
In the balance sheet with a charge or credit recognized in other comprehensive income in the period in which they occur. Remeasurement
recognized in other comprehensive Income [s reflected immediately in retained earnings and is not reclassified to profit or loss. Past service
cost Is recognized in profit or loss In the period of @ plan amendment. Net interest is caleulated by applying the discount rate at the
beginning of the period to the netdefined benefit liability or asset, Defined benefit costs are categorized as follows;

service tost (including current service cost, past service cost, as well a5 gains and losses on curtailments and settlements);
net Interest expense or income; and
Temaasurerment

The Company presents the first two components of defined benefit costs In profit or loss in the line item ‘Employee bensfits expense’.
Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognized in the balance sheet represents the actual deficit or surplus in the Company’s definad benefit
plans. Any surplus resuiting from this calculation is limited 1o the present walue of any ecoromic benefits available in the form of refunds
from the plans or reductions in future contributions to the plans.

Short-term and other long-term employee benefits

A liabllity is recognized for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave In the period the
related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Lizbilities recognized in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be

paid in exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present value of the estimated future cash
outflows expected to be made by the Company in respect of services provided by em ployees up to the reporting date.

Segment Reparting
Identification of segments:
Segments are (gentified in line with ind AS-108 “Cperating Segment”, taking intz censideration the internal organization and management

seructure as well as the diffarential risk and returnz of the segriant.

Based on the Company's busi model, Hi hic Medicines have been considered as the only reportable business and geographical

segment.
Segment Pollcies:

The Company prepares its ssgment information in conformity with the accounting policies adopied far preparing and presenting the
fimancial staternents of the Company 85 a whols_

Operating Cycle

Based on tha nature of activities of the Company and the normal time between acquisition of assets and their realization in cash or cash
equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of Ite assets and liabilities as

current and non-currant.

Current and non Curvent classification :




i. The assets and [labilities in the Balanca Sheet are based on current/ non - current classification. An asset as current when it is:

1 Expected to be realized cr intended to be sold or consurmed in normal operating cycle

2 Held primarily for the purpose of trading

3 Expetted to be realized within twelve months after the reporting perlad, or

4 Cash or cash equivalents unless restricted from being exchanged or used to setile a liability for at least twelve months after the reporting
period

All other assets are classified as non - current.

il & liabllity s current when It Is:

1. Expected to be settled in normal operating cycle

2. Held primarily for the purpose of trading

3. Due to ba sattled within twelve menths after the reporting period, or

4. There Is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All ather liakilities are treated as nen - current.

Deferred tax assets and liabilities are classified as non - current assets and liabilities

uvil) Borrowing costs

Barrowing costs directly attributable to the acqulsition, construction er production of an asset that necessarily takes a Substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost of the asset, Al other borrowing costs are expensed [n the
period in which they occur. Borrowing easts consist of Intarest and ather costs that an entity Incurs in connection with the borrowing of
funds.

wviii] Exceptional items

On certain occasions, the size , type or Incidence of an item of income or expense, pertaining to the ordinary activities of the company is
such that its disclosure improves an understanding of the performance of the Company. Such income or expense is classified as an
exceptional item and accordingly disclosed in the notes to accounts,

11C} Significant estimates, judgments and assumptions

The preparation of financial statements reguires management to exercise judgment in applying the Company's accounting policies. |t alse
requires the use of estimates and assumptions that alfect the reported amounts of assets, liabilities, income and expenses and the
accompanying disclosures including disclosure of contingent liabilities Actual results may differ from these estimates, Estimates and
underlying assumptions are reviewed on an ongoing basis, with revisions recognized in the period in which the estimates are revised and in
any future perlods affected.

a) Contingeneles and ¢ i ts

In the normal course of business, contingant liabllities may arise from litigation and other claims against the Company, Potential liabilities
that have a low probability of crystallizing or are very difficult to quantify reliably, 2re treated as contingent lisbilities, Such liabilities are
disclosed in the notes, If any, but are not provided for in the financial statements. There can be no assurance regarding the final osutcome of

these legal proceedings.

b} Impairment testing

1} Judgment Is alsa required in evaluating the likelihood of collection of customer debt after revanue has been recognised. This evaluation
requires estimates to be made, including the level of provision to be mada for amounts with uncertain recovery profiles, Provislons are
based on historizal trends in the percentage of debts which are not recovered, or on more detailed reviews of individually significant

balances,
ii) Determining whether the carrying amount of these assets has any indication af impairment also requires judgment: If an indication of

Impainment |5 ident|fied, further judgment is required to assess whether the carrying amount can be supgorted by the et present value of
future cash Sows forecast to be derived from the asset. This foreeast invelves cashflow projections and selecting the appropriste discount
rate

€] Tax

) The Company's tax charge is the sum of the total eurrent and deferred tax charges. The calculation of the Company's total tax charge
necessarlly involves a degree of estimation and Judgmant In respect of certain items whose tax treatment cannot be finally determinad
until resolution has been reached with the relevant tax authority or, as appropriate, through a farmal legal process.

b) Accruals for tax contingencies require management to make judgments and estimates in relation to tax audit issues and exposures.

€} The recognition of deferred tax assets is based upon whether it is more likely than net that suifleisnt and suitable taxable profits will be
avallable in the future agalnst which the reversal of temporary differences can be deducted. Where the temporary differences are rajated
1o losses, the availability of the |ossas to offset against forecast taxable profits is also considered. Recognition therefore involves judgment
regarding the future financial performance of the particular legal entity or tax Company In which the deferred tax asset has been
recognized

d) Fair Value Measurement

The fair value of financial instruments that are not traded in an active market is determined using valuation techriquas. In applying the
valuation technigues, management makes maximum use of market inputs and uses estimates and assumptions that are, as far as possible,
consistent with observable data that market participants would use in pricing the instrument. Where apglicable data is not observable,
rnanagement Uses its best estimate about the assumptions that market participants would make, These estimates may vary from the actual
prices that would be achlevied In an arm'’s length transaction at the reparting date. For detalls of the key assurnptions used and the impact
of changes to these assumptions.
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15)

16)

17)

Revenue from Operations

Particulars 2018-19 2017-18
Sale of Scrap / Non-essential Hazardous ltems 34,534,376 14,170,483
TOTAL 34,534,376 14,170,483
Other Income

Particulars 2018-19 2017-18
Interest incame 1,626,577 8,020,448
Gain on Redemption of Mutual Fund - 3,499,850
Provision no longer required Written Back 753,081
TOTAL 1,626,577 12,273,379
Cost of Material

Particulars 2018-19 2017-18
Furchase of Material 52,747,285 59,874,455
Less: Closing stocks as at the end of the year 13,694,404 52,747,285
TOTAL 39,052,880 17,127,200




Eranl n s

Particulars v L 2018-19 2017-18

Salaries and Wages 6,359,124 33,121,169
Contributions to Provident and other Funds 234,633 1,126,535
Staff welfare Expenses 321,102 2,103,120
Gratuity - 714111
TOTAL 6,514,859 37,064,935

18.1 The disclosure of Employes benefits as defined in the Indian Accounting Standard-19 "Emploves Benefits” are as pven below;

1. Defined Benefit Plans - Gratwity [Mon Funded)

The Company has a defined benefit gratuity plan, Every employee who has completed five years or more of service gets graturty onretrement at 15
clays of last crawn salzry for each complated year of service, The aforesaid liability is provided far on the basic of an actuarial valuation made at the
end of the financial year,

{a] The amounts recognised in the Statement of Profit and Loss are as follows:

— © Particulars 1 zowgas wi7e |
Current Service Cost 114,113 507723
Interest Cost 243,858 184,330
Expected return on plan assets |
Net actuarial {gain] ¢ loss recognized during the year 22,058 |
Amount inc_iua under the _P;eaa‘ Gratuity Expenses in Note 17 "Employee Benefit
o 356,971 714,111
Expenses I_ - =
(b} The amounts recognised in the Balance Sheet are as foll ows:
Particulars I o119 [ 20718 |
Present value af non-funded obligaton 3,156,383 3,194,699
Less : Fair value of plan assets
| Met Liability included uncer the head Provisian far Gratuity in Motes 8 "Pravisions" 3,156,383

{c) Changes in the present value of the defined benefit obligation representing reconciliation of opening and dlosing balance thereof are as
follaws:

Particulars o l As ot Azt
_____ 31st March, 2019 3161 March, 2018
Opening defined berefit obligation 3,194,658 2,742,114
Interest cost 241 858 184,330
Current servige cost 114,113 529,781
Benefits paid z %
Actuarial [gaing) / loss on obligation (295,257) {261 526 |
Closing defined benefit obligation 3156383 3,194,699 |
{d) The amounts recognised in Other Comprehensive Income are as follows:
. o {" in Lakhs)
| Particulars s Asst
| B S 31st March, 2019 31st March, 2018
Actusnal (Gains]/Losses on obligation for the pericd {395,237} (261,526|
Return on Flan Assets, Excluding Intarest Income = =
Change in Asset Ceiling - -
Net {Income]/Expense far the period rec o in OC1 _l_!:'zl_s,g:an_ - {261,526)
{2] The principal actuarial assumptions at the Balance Sheet date are as follows:
[Particulars - 818 | | 201718 |
|Discount rate T.75% 7.65% |
Expeeted rate of salary increase (PR &0
hortalicy table 0.09% to 1.19% 0% o L13%
Proportion of emeloyees opting for early retirement |
{f} Maturity Profile of defined benefit obligation:
il Particulars Amaiunt
(within 1 year 35,423
1-2 years 4270
2-3 years 4,389
3.4 years 5,132
4-5 years 5,548
5-10 years 334497
(B} A guantitative sensitivity analysis for significant assumption a5 at 31 March 2018
Change in Impact ar Defined ]
Particulars Assumptions Benefit Obligation
| Inereasef(Decrease) Increasze/(Decrease)
Discount Rate - T o= 3,196,959 |
-0.5% 3,166,877
Salary Growth Rate 1.5% 3,167,008
0.5% 3,146,768
Employee Turnover 5% 3,157,025
£0.5% 3,155 6BR

Il. Defined Contribution Plan: (Provident Fund)

The Providant Fund is operated by the Regional Provident Fund Comyrizsioner and is recogrized by the Incame Tax authorities.

The Company has recogrized RS, 2,34,633/- (Previous year Rs. 11,26,535/-) in the Profit and

Loss bor the year.




19)

20)

21)

Finance Costs

Particulars 2018-19 2017-18
Interest Expenses
On Borrowings E 749,510,469
Unwindi f di N .

winding of discount and implicit interest expense on fair _ 5,413,958
value
Other borrowing Costs 4,081 9,392,094
TOTAL 4,081 764,316,521
Depreciation,Amortization & impairment loss
Particulars 2018-19 2017-18
Depreciation (Refer Note 3) 402,713,940 174,107,430
Amortization Expenses (Refer Note 3) 6,934,207 1,977,251
Loss on Impairment of Property, Plant & equipment (incl. loss
on impairment in carrying value of Capital Work in Progress of 4,580,000,000 7
Rs.217,53,51,255/-)
TOTAL 4,989,648,147 176,084,681
Other Expenses
Particulars 2018-19 2017-18
Rates and Taxes 156,871 443,093
Amoaortisation of Leasehold Land 2,358,288 643,576
Consumble Stores & Spares 1,652 1,128,201
Raw Water Expenses 202,376 408,453
Electricity Charges 11,806,289 21,878,948
Labour Charges 1,818,092 8,896,211
Site Expenses 10,380,456 5,065,167
Repairs & Maintenance 279,350 463,740
Postage & Courier Expense 16,358 9,843
Boarding and Lodging Expenses 771,728 328,991
Legal & Professional Charges 3,896,274 9,346,590
Payment to Auditors (Refer Note 21.1) 354,000 146,131
Plantation Expenses - 23,568
CSR Expenses 2,819 20,464,897
Advertisement Exps - 1,228,743
Insurance Expenses 5,289,747 -
Miscellaneous Expense 1,112,747 1,900,900
TOTAL 38,447,047 72,377,052
21.1 Payment to Auditors
For Statutory Audit fee 118,000 115,000
For Other Services 236,000 31,131
TOTAL 354,000 146,131




22) Disclosure pursuant to Ind AS 33 "Earnings per share"

Basic and Diluted Earnings per share (EPS) computed in accordance with Ind AS 33 “Earnings per sharg”.

Particulars 2018-19 2017-18

Basic earnings per equity share:

Profit for the year attributable to owners of the Company for calculating A {5,037,6058,273) {1,039,291,423)
Weighted average number of equity shares outstanding for calculating B 41,042,508 41,042,508
Basic earnings per equity share (') AfB (122.74) (25.32)

Diluted earnings per equity share:

Profit for the year attributable to owners of the Company for calculating A (5,037,605,272) (1,035,291,423)
Add @ Interest on convertiblas (net of tax) B

Profit for the year attributable to owners of the Caompany for the C=A+B (5,037,605,272) (1,039,291,423)
Weighted average number of equity shares outstanding for caleulating 8] 41,042,508 41,042,508

Add : Shares deemed to be issued for no consideration in respect of E
Compulsorily convertible preference share capital F
Compulsorily convertible debentures G

o}

+E 41,042,508 41,042,508

Weighted average number of equity shares outstanding for calculating | H =
Diluted earnings per equity share (') (122.74) (25.32)
10.00 10.00

Face value per equity share ('}

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attrihutable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year. Diluted FPS are calculated by dividing the profit for the year attributable to the
equity holders of the company by weighted average number of Equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on conversion of all the dilutive petentiakEquity shares into Equity shares.

s




LEG'OET'TIL'E

123l 4o puw 1e Bulpuelsino ueoq painlasun

T65'THT'699

LEG'OET'TIL'E

(12N) paulEIqO UEOT paIndasUn

8T-LT0E

6T-8107

P17 yrlespu daz

suolIesURIE 3Y3 4O a4njeu 3yl Jo uondulsag

Je9A 33 Gulinp ade|d UBYE) BABY SUCIILSURL WOYM )M PUR SISIXA [01U0I 313YM S3IIRd DIIR[a] 2L} 4O SWEU BUY '§9IN50(2510 Alied palejRY U0 b7 SV PU| 40 SjuU

iapun se s anoqe (1) ul 01 pauiatal sallied Pa1eR UM 1IN0 PALLIED SUCRIESURI | (n

FI yaatenu) daz s/ Auedwod BuipjaH| ¢z
Algraioes AuedwoD ‘Ipoiw AejIN I
48340 [BIDURUL Jo1YT "UeysS [unyiN 1y |2UUOSIad .
BIA AD
Ja8euepy ‘Aagng uanuely aw duewiaBeue Aay
oN
sallied pajle|ay jo swen diysuopead jo aamen g

‘mojaq uand ase Juaafeuew syl Aq paiylad pue payuap se sdiysuone|ad 1o uondudsap pue
waanbal 2yl Yyim auepaedde uj (1)

¥z SV pu sad se aunsopsig Auseg pajejay (g2




24.1)
{a)

The Company was set up for generation of power for which twa thermal power plants each having capacity of 150 MW power was planned, out of
which one thermal power plant was installed and commissioned on 31st October, 2017 and second plant is almost ready for installation. However,
on account of certain technical issues, the generation of power could not commence: The technical issues have still not been resalved, Considering
the techrical problems in the plants as well as the developments in the thermal power sector including regulatory guidelines and Government's
incentives and thrust on renewable energy sources which does not encourage thermal power generation, the commercial viability of the project
has been adversely impacted, The management is evaluating various options including divestment of the plants on “as Is where is basis" with all
the related liabilities, There is uncertainty about commencement of operations ar divestment of the plant including price which it would fetch,

[b) 7o finance the cost of the project, the Company has availed term loans from consortium of lenders, the aggregate outstanding balance of which as
at 315t March, 2019 is Rs, 1,611.97 Crores including interest accrued and due provided up to 31st March,2018. On account of default in payment
of interest , all these term loan accounts have been classified as non-performing assets (NPAs) by all the lenders. Mo confirmations for balance
outstanding as at 31st March, 2019 have been given by the lenders. With regard to principal amount of loan |, in absence of commercial
operations, s per the management’s contention repayment of printipal amount has not become due which is under negatiation with the lenders.
Mo provision for interest on entire amount of barrowings has been made in the books of accounts of the Company which aggregates to about Rs.
185.00 crares computed as per the terms of loan agreements pursuant to which such loans were granted, in absence of any intimation/advice
from any lender in this regard and the process of settlement of dues initiated by the company being under progress as stated in para (e)below.
Further, amortization of processing fees using effective interest rate has also not been made during the year. In view of the aforesald, the amount
of default in payment of interest has not been ascertained.

[} On account of various issues in thermal power sector in India and various other circumstances beyond the contral of the management, the
company has defaulted in payment of interest and repayment of principal amount. Lenders have initiated the legal proceedings against the
Company far recovery of debt in Debt Recovery Tribunal the proceedings of which are under progress. Moreover, the lenders have initiated
Carporate Insalvency Resalution Process under Insolvency & Bankruptcy Code with National Company Law Triburial at Ahmedabad and the same is
pending for admission.

{d}  The company has large amount of current liabilities of Rs. 51.61 crores Crores against current assets of Rs.8.22 Crares only as at 31st March, 2019,
Further, in view of the fact that entire amount of borrowings from consortium of lenders is elassified as MPAs, the same have also become due for
immediate payment. in the opinion of the management, in view of various factors described here in above, there are no chances of raising further
funds or infusion of capital in the Company.

{e)  The accumulated loss of the company as at 31st March, 2019 has aggregated to Rs. 607.97 Crores and as mentianed above, the commercial
viability of the project is doubtful. Further, for the factors described above, the management believes that the company will rot be able to repay
the debts outstanding of Rs.1611.97 Crores as at 31st March, 2015, Therefore, the company has approached its lenders for onetime settlement of
its entire dues in accordance with the guidelines issued by Reserve Bank of India and the same is under consideration of the lenders. Pending any
final autcome of this settlement proposal, which is under negotiation, no accounting entry has been passed in this respect.

(i In view of aforesaid and in the opinion of the management of the Company, there are very remaote chances of
revival/commencement of operaticns by the Company. Therefore the going concern assumption for preparation of financial
statements could not be met with by the company, However, pending the outcome of present proceedings against the company
and settlement scheme as mentioned in para (e} above, these financial statements have been prepared following going concern
assumption. The effects on these financial statements due to non-compliance of going concern assumption have not been
ascertained,

242
) The management of the company, based en impairment indicators including what is stated herein above, has determined that there Is impairment

in the value of Thermal Power Plants { both, installed as well as under imlpementation) as the carrying value of such plants as per books of
accounts of the company as at 31st March, 2019 of Rs. 2289.96 crores is higher than the net recoverable amount. There is absence of any reliable
sources or information and data including active market data for measurement of the fair market value of these plants. Therefore, for the limited
purpose of determination of recoverable amount, the management has, based on certain assumptions, which mainly include availability of coal
linkage, utilization of plant's capacity, power tariff based on Power Purchase Agreement and other technical parameters etc., computed the future
discounted cash-flows from the projects applying Future Discounted Cash Flow Method which comes to fs. 1,831.96 crores. Resulting impairment
loss of Rs. 458.00 Crores (comrising of Rs, 240,46 crores in respect of the plant which is installed and Rs. 217.54 crares in respect of the plant which
is under implemenation, as estimated by the management) has been pravided in the baoks of accounts of the company for the year ended on 31st
March, 2019, The assumptions as well as the technical parameters on the basis of which the future cash-flows have been computed by the
management involve substantial judgments and estimates upon which the Auditors have put reliance.

25) Disclosure of segment information pursuant to Ind AS 108 "Operating Segments”

The Company is engaged in business of power generation which is a single business segment. Hence reporting of operating segments does not
arise. The Company does not have operations outside India. Hence, disclosure of geographical segment information does not arise.

26] Disclosures pursuant to Ind AS 1 - "Presentation of Financial Statements”

For the purpose of the company's capital management, capital includes issued equity capital, convertible preference shares, share premium and all
cther equity reserves attributable to the equity holders of the parent. The primary objective of the company's capital management is to maximise
sharehclder value.

(Ind AS L requires the company to make quantitative and qualitative disclosures regarding objectives policies and processes for managing capital.
Also, if comparitive amounts are reclassified, nature amount and reason.to be disclosed and not just the fact of reclassification.)
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31) Financial Risk Management
The company's activities expose it to variety of financial risks ; market risk, credst risk and liquidity risk. The company’s fogus is to foresee the unpredictability of financial
markets and sesk to minimize potential adverse efiects on its financial performance. The Board of Diractors has owerall responsibility for the establishment and oversight of
the Company's risk managernent framewark. The Board of Directors has established a risk management policy to identify and amalyze the risks faced by the Company, to set
appropriate rizk limits and controls, and to monitar risks and adherence to limits. Risk managament systerns are reviewed periodically 1o reflect changes in markat
conditions and the Compary's activities. The Board of Directors oversee compliance with the Company’s risk management policies snd procedures, and reviews the risk
management framework.

i Market risk

The market risk is the risk that the fair vafue or future cash flows of a fimancial instrument will fluctuate because of changes in market pricas. Maiked risk comprises thres
types of risk; currency risk, interest rate risk and other price risk.

it Foreign Currency Risk
Foraign currency risk (s the risk that fairvalue or future cash fluws of a financial instrument will fluctuate because of changes inforeign exchange rate.
The campany is not exposed to foreign currency risk a5 it has no borrowing in foreign currency.
il Interest rate risk
Interest rate rick is the risk that fair value or future cash flows of a financial instrument will fluctuzte because of changes in market intersst rates
The Interest risk arises to the company mainly from Long term borrowings with varizble rates: The company measures risk through sensitivity anabygis.

currently, Lending by Commercial Banks is at varizble rate anly, which is the inherent business risk.

The eompany's exposure to interest rate risk due to variable interest rate borrowings is as follows:

31.03.2018 ]
150603,06,492 |

31.03.2019 |

f Particulars ; |
161197,38,333 |

| Tarm Loan from Banks |

Sensitivity analysis based on average outstanding of Cash Credit Facility Z
Impact on profit/ loss after tax
Interest Rate Risk Analysis
¥ F¥ 2018-19 FY 2017-18
Ir‘r:rF.[a.fur‘ ar derrease Ininterest rate by 25 bagis 389,75,056 368,29,508
poin

Note: Profit will increase in eise of decrease fn interest rate and vice versa

v Foreign exchange rish

Fareign currency risk is the risk that the lalr value or future cach lows of an expacure will fluctuate because of changes in foreign exchange rates, Howeuer as of now the
Company's exposure Lo the risk of changes in foreign currency rates is Nil as there are no transactions entered by the company in foreign currency.

v Liguidity risk

Liuridity risk is the risk that an entity will encounter difficulty in meeting obligations azzociated with financial liabilities that are settled by delivering cash of anather financial
assets,

The company is exposed ta lquadity rick due Lo bank borrowings and trade and ether payables.

The campany measures risk by lorecasting cash fows.

The Company's approach to managing liguidity is ta ensure, as far as possible, that it will always have suFficient Figuidity to meet its liabilities when due without incurring
unacceptable lasses ar risking damage to the Company's reputstion. The Company enzures that it has sufficient fund to meet expected operational expenses, serucing of

financial ohligations.

The following are the cantractual maturities of financial liabilities

L

As at March 31, 2019 Carrying Amount upto 1 year 1- 2 years 2 -5years > 5years
Non Derivative Financial Liability
Term Leans from Banks 161197 38,333 10253,18,066 13670,50,754 4172641275 95546,88,238
Inter Corporate Depesits 100,100,000 - 100,10,000
Payable for Capital Goods 4995 33 BA3 4995,33 863 » - 5
Payahle te Employees 05,049,867 95,089,862 - TSR T
Total 166387,92,058 15343,61,791 13771,00,753.90 A1726,41,275.00 G5546,88,.238
Derivative Financial Liability NIL NIL NI ML M1l
As at March 31, 2018 Carrylng Amount upto 1 year 1-2years 2 -5years > 5 years
Non Derivative Financial Liability
Term Loans From Banks 10253, 18,066 13670,90,754 A1726,41,275 (R5R50,50,095)
Fayable for Capital Goods . - - - -
Fayable to Employees 30,35,415 30,35 415 = A
Taotal 30,35,415 10283,53,981 13670,90,754 41726,81,275 {65650,50,095}
Derivative Financial Liahility nIL NIL NIL NIL ML

Credit risk

credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing 1o discharge an chligation




N.cian”?

32) Capital Management

The Company considers the following co ofits Balance Sheet to be i capital:
1. Total equity — Share Capital, Retained Profit/ (Loss) and Other Equity.
2. Working capital.

The Cornpany manages its capital 5o as to safeguard its ability to continue as a going concem, The capital structure of the Company is based an management’s
Judgement of the appropriate balance of key elements in erder to meet its strategic and day-to-day needs. The Company considers the amount of eapital in
praportion te risk and manage the capltal structure in light of changes in economie eonditions and the Hsk ch istics of the underlying assets.

The Company's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditor, and market confidence and
to sustain future development and growth of its business, The Company's focus is on keeping strong total equity base to ensure independence, security, as well as a
high financial flaxibility for potential future barrowings, if required, without impacting the risk profils of the Company. The Company will take appropriate steps in
order to maintain, or if necessary adjust, its capital structure. The Campany is not subject to financial covenants in any of its significant financing ag t

The managernent monitors the reguirement of capital to meet the eperational cost of the company fram time to time and infuse the capital through sub-ordinate
debt, which is classified as other equity.

Asat Asat
Summary of quantitative data of the capital of the com
kot P . March 31, 2013 March 31, 2018
Equity - Issued and paid up capital 41,04,25,080 41,04,25 080
Othar Equity 1,35,09,07,589 5,38,82,13,650
Total 1,76,13,32,669 6,79,92,38,730
33)  Leasing Arrangements: The Company being a lessee
Operating Lease arrangements
The company has entered inta of ing lease arra its for land. The leases are cancellable and are for a period of S to 30 years and may be renewed for
further period, based on mutual agreement of the parties.
Payment recognised as an expense in note no 21
Particulars | F¥ 2018-19 | FY 2017-18 ]

|
[Minimum Lease Payments | 23,58,288 | 5,43,576.00 |

34)  Other Notes

2L Capital Commitments outstanding as on March 31, 2019 is Rs. NIl {PY Rs. it}

342 Contingent Liabilities not provided for {excluding interest, penalty etc.):
Contracts remaining to be executed on capital account and not provided for fs, 70 Crore {Previous year Rs. 70 crores)

The Company had executed a contract with a party based in Singapore for supply of coal on long term basis, However, on account of non cemmencement of
operations the Company cauld not honar the terms of the agreement pursuant to which the vendor filed legal suit agsinst the Company In the High Court of Republic
of Singapere, The Singapore High Court has awarded damages aggregating to Rs.26.14 Crores [equivalent to 55 65602.78 and $3708458.91). The management of
the Company has decided to take appropriate legal actions as advised by the Counsel. The management of the Company is hopeful that the damages awarded shall
be cancelled and therefore no provision made in this regard in the baoks of accounts of the Compa ny.

a3 The non current financial assets, current financial assets and other current assets are goood and le and are app ely of the values, I realized in the
ordinary course of business unless and to the extent stated otherwise in the accounts. Pravisian for all known liabilities is adequate and not in excess of amount
reasonably necessary. There are ne contingent liabilities except those stated above.

345

Balancesheet, Statement of Profit & Loss, Cash Flow Statement and Statement of Changes in Equity read together with Notes to Accounts thereen, are drawn up 50
as to diselose the information required under the Companies Act 2013 as well as give a true and fair view of the statement of affairs of the company as at the end of
the year and financial performance of the Company for the year under review.

346 Capital Work-in-Progress includes amount of interest during construction period aggregating to Rs.337,74,00,000/- to b capitalized and allocated to the cost of
respective assets in accordance with the requirement of IND-AS 23 Borrowing Costs.

347 There has been deferred tax assats considering the unabserbed depreciation. H owever, in absence of virtual certainity and convincing evidences of its being
reversed in the near future, the same has not been recognised in the books of accounts of the Company.

ne The figures for the previous year have been regrouped / reclassified, wherever necessary, to make them comparabla with the figures for the current year.

34.9  These financial stat ts were authorized for issue by the Board of Directors on 14th September, 2019

The Notes referred to above farm an Integral part of this statement
As per our attached report of even date
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