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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SHIRPUR POWER PRIVATE LIMITED

Report on the IND-AS Financial Statements:

We have audited the accompanying IND-AS Financial Statements of M/s. SHIRPUR POWER
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss, (including Other Comprehensive Income) ,the Statement of
Cash flows, the Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information (herein after referred to as "
IND-AS financial statements”).

Management’'s Responsibility for the IND-AS Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these IND-AS Financial
Statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with accounting principles generally accepted in India, including the Indian Accounting
Standards (IND-AS) specified under Section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, and other accounting principles generally
accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the IND-AS Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility:

Our responsibility is to express an opinion on these IND-AS Financial Statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit of the IND-AS financial statements in accordance with the Standards on
Auditing, as specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the IND-AS Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the IND-AS Financial Statements. The procedures selected depend on the auditor’s
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judgment, including the assessment of the risks of material misstatement of the IND-AS Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the IND-AS Financial
Statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the IND-AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the IND-AS Financial Statements.

Opinion:

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid IND-AS Financial Statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31% March, 2018, and its
Profits, total comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Other matter:

The Comparative financial information of the Company for the year ended 31 March 17 and the
transition date opening balance sheet as at 1 April 2016 included in these IND -AS financial
statements, are based on the previously issued statutory financial statements for the years ended
on 31% March,2017 and 31* March,2016 prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 which were audited by us, on which we expressed an unmodified opinion
dated 31% July,2017 and 29" August,2016 respectively. The adjustments to those financial
statements for the differences in accounting principles adopted by the Company on transition to
IND-AS, have been audited by us.

Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give In the
Annexure-"A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flow and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid IND-AS Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act,
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(e) On the basis of the written representations received from the directors as on 31% March,
2018 taken on record by the Board of Directors, none of the directors is disqualified as on
31°% March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B"” and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position
in its IND-AS Financial Statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR SHAH & SHAH ASSOCIATES
Chartered Accountants
Firm Regn. No. 113742W

5

| A R

VASANT C.TANNA
Date : 3" September,2018 PARTNER
Place : Ahmedabad Membership Number: 100422
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Annexure A" to the Independent Auditor’s Report

(Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’
of our report of even date to the IND-AS financial statements of the Company for the year ended
March 31, 2018):

(1)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(a) The Company has generally maintained proper records showing  full
particulars, including quantitative details and situation of fixed assets.

(b) According to the information and explanations given to us, the fixed assets
are verified in a phased manner by the management, during the year which, in
our opinion is reasonable having regard to the size of the Company and
nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

As explained to us, the inventories have been physically verified by the management at
reascnable intervals during the year. The discrepancies noticed on verification between
physical stocks and the books of accounts were not material and have been dealt with in
books of account.

The company has not granted any loans secured or unsecured to Companies, firms,
limited liability partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

According to the information and explanations given to us, the company has not made
any investment or given any loans during the year. The Company has not provided any
guarantee or security during the year under review. Accordingly, paragraph 3(iv) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit nor has any unclaimed deposit within the
meaning of the provisions of Sections 73 to 76 or any other relevant provision of the Act
and the rules framed thereunder. Therefore, the provisions of Clause (v) of paragraph 3
of the Order are not applicable to the Company.

As explained to us, maintenance of cost records has not been prescribed by the Central
Government under section 148(1) of the Act. Accordingly, the provisions of Clause (vi) of
paragraph 3 of the Order are not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, undisputed statutory dues including
provident fund, employees state Insurance, income-tax, sales tax, value added
tax, Goods & Service Tax, duty of customs, duty of excise, service tax, cess and
other material statutory dues have been regularly deposited during the year by
the Company with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of provident
fund, employees state insurance, income tax, sales tax, value added tax, Goods &
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Service Tax, duty of customs, duty of excise ,service tax, cess and other material
statutory dues were in arrears as at 31st March 2018 for a period of more than
six months from the date they became payable.

(b) According to the information and explanations given to us, there are no material
dues of income tax, sales tax, duty of excise, service tax , value added tax Goods
& Service Tax and duty of customs which have not been deposited with the
appropriate authorities on account of any dispute.

According to the records of the Company examined by us and the information &
explanations given to us, as at the year end, the company has defaulted in repayment of
dues to Banks as under:

Name of the Bank Nature of Due Amount involved in | Remarks

default (Rs.in Crores)
State Bank of India Interest 44.17 Interest remain
Bank of Baroda Interest 47.25 unpaid from Aug'l7
IDBI Bank Interest 31.29 onwards

Further, during the year, the Company delayed in repayment of dues to Banks up to 90
days, as detailed below:

Name of the Bank Nature of Due Amount involved
in default
(Rs.in Crores)
State Bank of India Interest 21.64
Bank of Baroda Interest 22.64 ]
IDBI Bank Interest 14.50

The company has not taken any loan or borrowings from Financial Institutions and
Government and has not issued any debentures,

According to the information & explanations given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instruments)
and term loans during the year under review. Accordingly, paragraph 3(ix) of the Order is
not applicable.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

In our opinion and according to the information and explanations given to us, the
Company has not paid any managerial remuneration within the meaning of Section 197
read with Schedule V to the Act, hence the provisions of clause (xi) of paragraph 3 of the
Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable,

According to the information and explanations given to us and based on our examination
of the records of the Company, there are no transactions with the related parties and
hence the provisions of clause (xiii) of paragraph 3 of the Order is not applicable to the
Company

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year,
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(xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order
is not applicable,

(xvi)  The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934,

FOR SHAH & SHAH ASSOCIATES
Chartered Accountants
Firm Regn. No. 113742W

N
N (1 4y " o

VASANT C.TANNA
Date : 3" September,2018 PARTNER
Place : Ahmedabad Membership Number: 100422
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“"Annexure B" to the Independent Auditor’'s Report
(Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s SHIRPUR POWER
PRIVATE LIMITED (“the Company”) as of 31 March 2018 in conjunction with our audit of the
IND-AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the IND-AS financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of IND-AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of IND-AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on IND-AS financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information & according to the explanations given to us,the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31°" March 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

FOR SHAH & SHAH ASSOCIATES
Chartered Accountants
Firm Regn. No. 113742W

I\i { ‘I'. a Y ——

VASANT C.TANNA

Date : 3™ September,2018 PARTNER
Place : Ahmedabad Membership Number: 100422



SHIRPUR POWER PVT LTD

AUDITED BALANCE SHEET AS AT 31st March, 2018

Note No. As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
ASSETS
Non-current assets
a) Property, Plant and Equipment 2 12,879,162,042 259,201,705 266,028,844
b) Capital work-in-progress 10,244,519,5558 22,135,524,282 19,505,611,942
c) Intangible assets 3 197,492,061 - 286,068
d) Financial Assets
i) Other Financial Assets 4 2,602,187 23,660,075 22,623,093
e) Other non-current assets 5 3,000,000 99,033,939 114,562,883
23,326,775,849 22,517,420,001 19,909,112,830
Current assets
a) Inventories 6 52,747,284 - -
b) Financial Assets
i) Cash and cash equivalent 7 4,485,382 11,464,598 28,315,174
ii) Bank balances other than (iii} above 8 63,695,434 64,636,041 579,181,160
b) Current Tax Assets (net) 1,865,367 1,431,488 652,147
c) Other current assets 5 6,716,983 3,089,165 20,000
129,510,450 80,621,292 608,168,481
Total Assets 23,456,286,299 22,598,041,293 20,517,281,311
EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 9 410,425,080 410,425,080 399,901,360
b} Other Equity 10 6,388,813,650 6,759,225,007 5,102,676,196
6,799,238,730 7,169,650,087 5,502,577,556
LIABILITIES
Non-current Liabilities
a) Financial liabilities
i) Borrowings 11 15,060,306,492 14,403,300,173 13,560,131,654
b) Provisions 13 783,130 5,670,109 5,073,766
15,061,089,622 14,408,970,282 13,566,105,420
Current liabilities
a) Financial Liabilities
i) Other financial liabilities 12 1,587,668,519 1,016,231,001 1,429,443,992
b) Other current liabilities 14 1,608,691 2,128,186 17,605,892
¢) Provisions 13 6,680,737 1,061,737 1,548,451
1,595,957,947 1,015,420,924 1,448,598,335
Total Equity and Liabilities 23,456,286,299 22,598,041,293 20,517,281,311
See accompanying notes forming part of financial
statements 1-36
The Notes referred to above form an Integral part of this statement
As per our attached report of even date
For Shah & Shah Associates For and on behalf of the Board of Directors of
Chartered Accountants Shirpur Power Pvt. Ltd.
Firm Registration No. 113742W *
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Vasant C Tanna
(Partner)
Membership No. : 100422

Place: Ahmedabad

oae: = 3 SEP 2018

Place: Ahmedabad
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L (Director) (Director)
Din: 00239371 Din: 07246375




SHIRPUR POWER PVT LTD
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

For the Year

For the Year

Note ended on 31st ended on 31st
March,2018 March,2017
No. Amount Rs. Amount Rs.
1. INCOME
Revenue from Operations 15 14,170,483 -
Other Income 16 12,273,378 9,850,450
TOTAL REVENUE 26,443,861 9,850,450
2. EXPENSES
Cost of Material 17 17,127,200 -
Employee Benefits Expense 18 36,803,409 1,324,357
Finance Costs 19 764,316,522 -
Depreciation and Amortization expense 20 176,084,681 -
Other Expenses 21 72,377,051 5,762,358
Total Expenses 1,066,708,863 7,086,715
3. PROFIT / (LOSS) BEFORE TAX {(1,040,265,002) 2,763,735
4, TAXEXPENSE
Current Tax
- Related to Current Year - 1,000,000
- Related to Prior Year (973,579) -
Deferred Tax - -
5. PROFIT / (LOSS) FOR THE PERIOD (1,039,291,423) 1,763,735
Other Comprehensive Income
i} Reclassifiable to profit or loss in subsequent periods
ii) Not reclassifiable to profit or loss in subsequent periods
- Remeasurements of the defined benefit obligation (261,526) (484,831}
- Income Tax effect on above
Total Comprehensive Income for the year (1,039,552,949) 1,278,904
Earnings per equity share of face value of Rs. 10 each
Basic / Diluted Earnings Per Share (Rs.) {25.33) 0.03
See accompanying notes forming part of financial statements 1-36
The Notes referred to above form an Integral part of this statement
As per our attached report of even date
For Shah & Shah Associates For and on behalf of the Board of Directors of
Chartered Accountants * Shirpur Power Pvt. Ltd.
Firm Registration No. 113742W 7 i
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Vasant C Tanna Vidyut A Sheth Ashol} aitra
(Partner) {Director) (Director)
Membership No. : 100422 Din: 00239371 Din: 07246375

Place: Ahmedabad
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Place: Ahmedabad
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SHIRPUR POWER PVT LTD
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2018

2017-18 2016-17
{" in Lakhs) (" in Lakhs)
(A} CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax (1,040,265,002) 2,278,904
ADJUSTMENTS FOR
- Depreciation 176,084,681 2
- Interest Income (8,020,448)
- Gain on Redemption of Mutual Fund (3,499,850)
- 0C! Adjustment (261,526)
- Interest and Financial Charges 764,316,522 -
Operating Profit before working capital changes (111,645,622 2,278,904
ADJUSTMENTS FOR
- Other Non - Current, Qther Current & Financial Assets 60,716,720 (872,912)
- Long Term & Short Term Provisions 732,024 {790,371)
- Other Current Liabilities (454,400,043) (244,935,026)
Cash generation from Operations (504,596,921) (244,319,406)
- Net Income Tax [Paid) / Refunds 539,700 {1,779,342.00)
Net Cash from Operating Activities (504,057,221} (246,098,748)
(B) CASH FLOW FROM INVESTING ACTIVITIES
- Purchase of fixed assets (Including Capital WIP) (1,102,532,354] {2,368,749,260)
- Interest Incame 8,020,448 2,206,712
- Gain on Redemption of Mutual Fund 3,499,850
- Long Terms Loan & Advances - 7,733,678
Net cash used in investing activities (1,091,012,057) {2,358,808,870)
{C) CASH FLOW FROM FINANCING ACTIVITES
- Proceeds from Share Capital incl share pfemium - 105,237,200
i Quasi Equity received from Halding Ca €69,141,551
Acceptance of Borrowings 1,682,324,385 1,969,588,523
Repayment of Borrowings = %
Interest Paid {764,316,522)
Net Cash used in Financing Activities 1,587,149,454 2,074,825,723
(D) NET CHANGES IN CASH & CASH EQUIVALENTS|{A+B+C) (7,919,823) (530,081,895)
(E) Cash & Cash Equivalents- Opening Balance 76,100,639 606,182,534
{F) Cash & Cash Equivalents- Closing Balance 68,180,816 76,100,639
Components of Cash & Cash Equivalents:
1 Cash & Cash Equivalents include the following: As at As at
31.03.2018 31.03.2017
Cashi in hand 200,034 8,089
Balances with Schedule Banks
In Current Accounts 4,285,348 11,456,504
In Fixed Deposits 63,695,435 64,636,041
68,180,816 76,100,639
As per our attached report of even date
For Shah & Shah Associates r and on behalf of the dof Directors of
Chartered Accountants Shirpur Powe ~Ttd. S
Firm Registration No. 113742W =y — j i
® .o S,z
b ) <) __ @ 77 C Syt
N o4 —. J D ;
. CFO
Wasant C Tanna Vidyut A Sheth Ashok Maitra
[Partner) (Director) (Director)
Membership No. : 100422 Oin: 00239371 Din: 07246375

Place: Ahmedabad Place: Ahme




SHIRFUR POWER PRIVATE LIMITED

Notes to the Special Purpose Financial Statements

STATEMENT OF CHANGES IN EQUITY

(a) Equity Share Capital

{Amount in " ]

Particulars

As at
31st March, 2018

As at
31st March, 2017

As at
1st April, 2016

Balance at the beginning of the year 410,425,080 399,901,360 399,901,360
Changes in equity share capital during the year - 10,523,720 -
Balance at the end of the year 410,425,080 410,425,080 399,901,360
(b) Instruments entirely equity in nature
{Amountin "}
As at As at As at

Particulars

31st March, 2018

31st March, 2017

1st April, 2016

Quasi Equity :
Unsecured Loan From Holding Company*
Balance at the beginning of the year

3,284,267,175

1,539,955,176

1,531,432.918

Add: Interest accrued on above - 183,755,671 8,522,258
Add: Amount received During the Year 669,141,591 1,560,556,428 -
Balance at the end of the year 3,953,408,866 3,284,267,275 1,539,955,176
(c} Other Equity
As on 31st March, 2018 {Amountin )
Particulars Reserves & Surplus Other . Total Equity
Sec Premium ] R d earnings Comprehensive
Balance at the beginning of April 1, 2017 3,669,525,720 (1,805,227) (484,831) 3,667,235,662
Profit\ (Loss) for the year (1,039,291,423) [261,526) {1,039,552,949)
Balance at the end of March 31, 2018 3,669,525,720 (1,041,096,650) (746,357) 2,627,682,713
As on 31st March, 2017
Reserves & Surplus Other
Particulars C hensive Total Equi
S Security Premium| Retained Earnings HINPOEAReR i
Income
Balance at the beginning of April 1, 2016 3,574,812,240 (3,568,962) - 3,571,243,278
Received During the Year 94,713,480 94,713,420
Profit\ (Loss) for the year - 1,763,735 (484,831) 1,278,904
Balance at the end of March 31, 2017 3,669,525,720 (1,805,227) (484,831) 3,667,235,662

*loan received from Holding Company along with interest accrued thereon is accounted as equity contribution as it is perpetual in
the nature and settlement of the same is neither planned nor likely in the foreseeable future.In the event of liquidation of the
company, settlement of the same will be based on the residual interest in the assets of an entity after deducting all of its liabilities.

For Shah & Shah Associates
Chartered Accountants

For and on behalf of the Board of Directors of
Shirpur Power Pvt. Ltd.

Firm Registration No. 113742W (_,/’
p - P
N an —— . 2 2
Vasant € Tanna _ VidyutASheth -Aslick Maitra
(Partner) __—" (Director) (Director)
Membership No. : 100422 Din: 00239371 Din: 07246375

Place: Ahmedabad

Date: 3 ol AR
!3 S 1:. i = i’_

Place: Ahmedabad
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15)

16)

17)

Revenue from Operations

Particulars 2017-18 2016-17
Sale of Scrap / Non-essential Hazardous ltems 14,170,483 -
TOTAL 14,170,483 -
Other Income

Particulars 2017-18 2016-17
Interest income 8,020,448 9,823,811
Gain on Redemption of Mutual Fund 3,499,850 -
Provision no longer required Written Back 753,081 26,639
TOTAL 12,273,378 9,850,450
Cost of Material

Particulars 2017-18 2016-17
Purchase of Material 69,874,485 -
Less: Closing stocks as at the end of the year 52,747,285 7
TOTAL 17,127,200 -




18)

Employee Benefits Expense

Particulars 2017-18 2016-17
Salaries and Wages 33,121,169

Contributions to Provident and other Funds 1,125,535 .
Staff welfare Expenses 2,103,120 1,809,188
Gratuity 714,111 "
TOTAL 37,064,935 1,809,188

18.1 The disclosure of Employee benefits as defined in the Indian Accounting Standard-19 "Employee Benefits" are as given below:

I. Defined Benefit Plans - Gratuity (Non Funded)

The Company has a defined benefit gratuity plan. Every emplioyee who has completed five years or more of service gets gratuity on retirement at 15
days of last drawn salary for each compleied year of service. The aforesaid liability is provided for on the basis of an actuarial valuation made at the

end of the financial year,

{a) The amounts recognised in the Statement of Profit and Loss are as follows:

Particulars 2017-18 2016-17
Current Service Cost 507,723 954,065
Interest Cost 184,330 222,420
Expected returm on plan assets
Met actuarial (gain) / loss recognised during the year 22,058 -
Amount included under the head Gratulty Expenses in Note 17 "Employee Benefit
Y T 0 L B 718,111 1,176,485
Expenses’
(b} The ised in the Sheet are as follows:
Particulars 2017-18 2016-17
Present value of non-funded obligaton 3,194,699 2,742,114
Less : Fair value of plan assets
Net Liability included under the head Provision for Gratuity in Notes 8 "Provisions" 3,194,699 2,742,114

(c) Changes in the present value of the defined benefit obligati P ing reconciliation of opening and closing balance thereof are as
follows:
Asat As at
Particulars 31st March, 2018 31st March, 2017
Opening defined benefit obligation 2,742,114 3,107,465
Interest cost 184,330 222,420
Current service cost 529,781 954,065
Benefits paid - {1,057,005)
Actuarial {gains) / loss on obligation (261,526) {484,831}
Closing defined benefit obligation 3,194,699 2,742,114
(d) The amounts recognised in Other Comprehensive Income are as follows:
{" in Lakhs)
. As at As at
PardEas 315t March, 2018 315t March, 2017
Actuarial {Gains)/Losses on obligation for the peried [261,526) {484,831)
Return on Plan Assets, Excluding Interest Income - i
Change in Asset Ceiling - -
Net [Income}/Expense for the period recognised In OCI (261,526) (483,831)
(&) The principal actuarial assumptions at the Balance Sheet date are as follows:
Particulars 2017-18 2016-17
Discount rate 7.65% 7.25%
Expected rate of salary increase 5.00% 6.00%
Mortality table 0.09% 1o 1.15% 0.09% to 1.15%
Proportion of employees opting for early retirement
(f} Maturity Profile of defined benefit obligation:
Particulars Amaunt
within 1 year 40,158
1-2 years 15,467
2-3years 16,307
3-4 years 17,120
4-5 years 15,152
5-10 years 97,739
{g) A quantitative sensitivity analysis for significant assumption as at 31 March 2018
Change in Impact on Defined
Particulars Assumptions Benefit Obligation
Increase/|Decrease) Increase/{Decrease)
Discount Rate 0.5% 3,168,402
-0.5% 3,123,578
Salary Growth Rate 0.5% 3,221,164
-0.5% 3,170,148
Employee Turnover 0.5% 3,197,059
=0.5% 3,192,193

Il Defined Contribution Plan: (Provident Fund)

The Provident Fund is operated by the Regional Provident Fund Commissioner and is recognized by the income Tax authorities.
The Company has recognized RS, 11,26,535/- (Previous year Rs, Nil} in the Profit and Loss for the year.




19)

20)

21)

Finance Costs

Particulars 2017-18 2016-17
Interest Expenses

On Borrowings 749,510,469 =
Unwinding of discount and implicit interest expense on fair 5,413,958

value

Other Cost 9,392,094 -
TOTAL 764,316,522 -
Depreciation and Amortization Expenses

Particulars 2017-18 2016-17
Depreciation (Refer Note 3) 174,107,430

Amortization Expenses (Refer Note 3) 1,977,251

TOTAL 176,084,681 -
Other Expenses

Particulars 2017-18 2016-17
Rates and Taxes 443,093 600,648
Amortisation of Leasehold Land 643,576 =
Consumble Stores & Spares 1,128,201 -
Raw Water Expenses 408,453 -
Electricity Charges 21,878,948 -
Labour Charges 8,896,211 -
Site Expenses 5,065,167 -
Repairs & Maintenance 463,740 178,703
Postage & Courier Expense 9,843 8,815
Boarding and Lodging Expenses 328,991 440,382
Legal & Professional Charges 9,346,590 -
Payment to Auditors (Refer Note 21.1) 146,131 295,500
Plantation Expenses 23,568 73,492
CSR Expenses 20,464,897 3
Advertisement Exps 1,228,743 -
Miscellaneous Expense 1,900,900 4,164,818
TOTAL 72,377,051 5,762,358
21.1 Payment to Auditors

For Statutory Audit fee 115,000 115,000
For Other Services 31,131 50,600
TOTAL 146,131 165,600




22) Disclosure pursuant to Ind AS 33 "Earnings per share"

Basic and Diluted Earnings per share (EPS) computed in accordance with Ind AS 33 “Earnings per share”.

Particulars 2017-18 2016-17

Basic earnings per equity share:

Profit for the year attributable to owners of the Company for calculating A (1,039,291,423) 1,763,735
Weighted average number of equity shares cutstanding for calculating B 41,042,508 40,661,924
Basic earnings per equity share () AfB (25.32) 0.04

Diluted earnings per equity share:

Profit for the year attributable to owners of the Company for calculating A (1,039,291,423) 1,763,735
Add : Interest on convertibles (net of tax) B - -
Profit for the year attributable to owners of the Company for the C=A+B (1,039,291,423) 1,763,735
Weighted average number of equity shares outstanding for calculating D 41,042,508 40,661,924
Add : Shares deemed to be issued for no consideration in respect of : E - -
Compulsorily convertible preference share capital F - -
Compulsorily convertible debentures G - &
Weighted average number of equity shares outstanding for calculating| H=D+E 41,042,508 40,661,924
Diluted earnings per equity share () {25.32) 0.04
Face value per equity share (°) 10.00 10.00

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year. Diluted EPS are calculated by dividing the profit for the year attributable to the
equity holders of the company by weighted average number of Equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.
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24)

25

26,

27

28)

i

Disclosure pursuant to Ind AS 36 "Impairment of Assets”

Based on a review of the future discounted cash flows of the project facility, the recoverable amount is higher than the carrying amount and hence
no provision for impairment is made for the year.

Disclosure of segment information pursuant to Ind AS 108 "Operating Segments"

The Company is engaged in business of power generation which is a single business segment. Hence reporting of operating segments does not
arise. The Company does not have operations outside India. Hence, disclosure of geographical segment information does not arise.

Disclosures pursuant to Ind AS 1 - "Presentation of Financial Statements"

For the purpose of the company’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the company’s capital management is to maximise
shareholder value.

{Ind AS 1 requires the company to make quantitative and qualitative disclosures regarding objectives policies and processes for managing capital.
Also, if comparitive amounts are reclassified, nature amount and reason to be disclosed and not just the fact of reclassification.}

First time adoption of Ind AS

These financial statements, for the year ended 31 March 2018, are the first the Company has prepared in accordance with Ind AS. For periods up
to and including the year ended 31 March 2017, the Company prepared its financial statements in accordance with accounting standards notified
under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Frevious GAAF).
Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2018, together
with the comparative period data as at and for the year ended 31 March 2017, as described in the

summary of significant accounting policies. In preparing these financial statements, the Company's opening balance sheet was prepared as at 1
April 2016, the Company’s date of transition to Ind AS. This note explains exemptions availed by the Company in restating its Previous GAAP
financial statements, including the balance sheet as at 1 April 2016 and the financial statements as at and for the year ended 31 March 2017.

a) Exemptions availed
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS.

The company has elected to opt for the deemed cost exemption in respect of all the property, plant and equipment whereby the carrying amount
as at the transition date is considered as Deemed cost.

The company has also elected to opt for the exemnption to continue with the policy adopted for amortization of intangible assets {computer
software) recognised the financial statements for the period ending before the beginning of the first Ind AS financial reporting period as per the

previous GAAP.

The company has leases of land. The classification of each land as finance lease or operating lease at the date of transition to Ind As is done based
on the basis of facts and circumstances existing as at that date.

The following is a brief summary of the GAAP adjustments made by the Company on account of transition to indAS from the previous GAAP.

Under Indian GAAP, transaction costs incurred in connection with borrowings are amortised over the tenor of the loan, For transition to IndAS,
such transaction costs are adjusted with the fair value of the borrowings on initial recognition. Interest on the borrowings is accounted under the
Effective Interest Rate method (EIR). Accordingly borrowings as at 1st April, 2016 have been reduced by Rs. 23,08,71,767/- and consequently the
same has been derecognised from Capital Work in Progress.

Interest free Loan received from Holding company amounting to Rs. 1,52,29,10,660/- was grouped under Long Term Borrowings under IGAAP, For
transition to Ind As, the same has been shown in other equity as it is perpetual in nature and settlement of the same is neither planned nor likely
in the foresesable future. In the event of liquidation of the company, settlement of the same will be based on the residual interest in the assets of
an entity after deducting all of its liabilities,

Under IGAAP, upfront amount paid for Lease Rent was recorded as Lease-hold Land under Property, Plant & Equipments. Whereas, under Ind As, it
is classified as an operating lease and prepayment for the operating lease is recognised as non-current assets and amortised over the period of
lease,

Company has made several presentation differences between previous GAAP and Ind- AS. These differences have no impact on reported profit or

total equity.




“aN|eA LB

3B 13%/eW Buljieasad 4B 3B SJUSWINUISUI S S8 3n|eA ey Sjew xoudde AJjDE) JIPRD YSED JO AnjeA FuiAiied ay|

Figli) 531 ©) B3NP BN|BA 4R 511 58 AR Y3 30 0F PAIBPISUOT 513507 PAZRI0WE 18 PRINGEIW 1150030 AJINIaS Jo Junowe Bujliies ay)

BINGEU LD} LOYS J13Y3 01 3N “S3N|BA JBS JISYL 5B 3WES Y] 2 02 PRIIDISUC 32 150D PR5|1JOWE 1B PIUNSEIW £3q PARd JILO PUB IPRA] JULIND PUE 519650 |BPUBUY JUALIND JO JUnowWwe Suhaie ayl

9va'5L5'686 VT

e PLITES BTIH'ST PLTTESBINST TIO'SLE'LYa'9T T10°646'LFa'9T 19 [ElJUEul] jE}OL
TEEERY'BIY'T CEEEFY'ELE'T TODTEZ'STOT TODTEZT'ITOT BLSHIOLEST BI5'E9S LBST Zl S3L|Iqe)| |eRUBLIL JISYID
FSATETDSS'ET P9 TET'095'ET ELT00E S0 T ELT'D0E'EOY'ST T6'S0€'090'ST TEV'90E'090'ST o1 suimoLiog
Aypgen =pusuy
LZY'6TTDES LIHBIT0ES FIL'09L'66 YLL'D9L'6E Z00'E8L 0L Z00'$8L 0L $1355Y [EIJUELL [E10L
09T T8T6LS 09T 181645 Tr0'9E9'v9 TH0'9E9%9 FEF'SESES FEYSE9'ES 3 SIIUE|ER HUE 20
FLU'STE'RE PLT'STERZ 865°PSP 11 8BS PIFTT TBE'SEVY TBESEr'Y 9 Sa0Ue|eg yueg pue ysed
EBO'ETSZE EB0'ETS'IT SL0'099'ET S10'099'E2 (BT'209'T LET'TO9T ¥ sueol
S}ASSY [EOUBULY
anjen Jiegq junowe Juifiie) anjen Jieq Junowe SwAue) anjeA Jiey wunowe Juhle] “ou
ST62H0'T0 ITOTE0TE 0T EOTE 330N SrER
1503 PATJHOWE JE SAR|IGE]| PUE JISSE [BIUEULY JO An|eA Jied (OF
OF9'5LS 686 T ke PLTTESBIV'ST = = TT0'SL6'L4979T - = Sal|Iqen [epueUl [E30L
6E'ETY'SIY'T 100'T£2'910"T = = 5T5'895'285"T = fad Ragjiger [epuRLIS JAN0
FESTETO9S'ET ELT'00E'E0V'YT = z T6F'I0E'090°ST = ot sBumoliog
A3yqel] [epuEuly
LiVGLL 0E9 - PILOGLEE - = Z00 E8L 0L = = IDSTY |EPUBUI [EI0L
DOT'TBT'6ES THO'DED pY - - YEP'ERa'EY - ¢ SAOUEIEE YUEG JAI0
PLT'STESE = 65 TINTT = % T8E"ssy'y = = ] saILE|Rg YUBR PUE LseD)
E60'E29'22 SLO'099°ET LEL'Z09'T - ¥ sueo]
1955E [EpUEU
3500 paTpiowy POLAd AdLnd 1500 pazTRIoWY 120184 JdLnd 1500 paIpiowy 120104 TdiA4 Tou i G i TR
9T0Z'+0'10 LI0Z'E0'TE BI0Z £0°TE 336N btk AL IEREN

AoZaie) Ag siuswinasu jeaueUl Jo ANsopsig

‘EIEP 19HJEW )G EAIDSGO UG PASE] 10U BUE JEYY SN|BA JIE} PAPIOIRI SU3 UD 1033E Juedipiuis e sney 38yl sandul BSn yIym uonv._c.._uw._r £ saaa]

“Aj322J1pul 10 ARDIIP JALID 'S3|RAIISGO 3B 3N|2A JIB) PAPICORL BY) UO D343 WEIFIUFIS £ 3ARY LPIYM sIndU] [B YI|4M JO] sanbiuypay Jauin
1| 40 SIFS5E [EINUS P! IO SIEIEW @108 U) sa0ld [patsnipeun) paionD 1 :aas

53

| [EpuEUY Jo anjea dpey oys Buysopasip pue Buiuiuuaiep sop Aypiessyy Supmerioy syl sasn Auedwos syl

“SB|RAIIID] 3531)

§059550| pajadxa Y3 JO) JUNCIJE 0) UFAEY U8 SIIUBMO|[E “UOIEN|BAS S14) UO paseg “Aled. aunad aup J0 SSAUILUOM 1PaJD [ENPIAIPU| PUB S2)E 1520230| SE LPNS Jajawieled Lo paseq Auedwo) U3 Ag Paien|ens 3.8 5332 1530a1U1 SITEMEA PUB DKL) LM SIUSINKSUI |BOUBUIS ‘7

“SIUBLLINSUL

BSIYL JO SINUNIEL WD 1IOYS 5U3 03 anp Ajpdlie) siunolue Buikiies Jisyl siewpoidde SUCINIIISY] [BIDUBLY JBYI0 PUR SYUBG WD SUBO| Wia) Boys ' $3nyjige)| JUsund 1340 * sajgeded aped) ‘s3|qEAS08) 1U0YS JBYI0 PUE JPERJ] ‘SI|Sodap SLLISY JOUS PUB USED 40 BNEA JIB4 T

SEN|BA J|B) BU1 F1BWMSS ©) PASN 2uam sUSNdWNSSE pue spoipaw Bupmo|o) aul

*3]es uoljepinkl 10 PE0I0) B U1 UBLR JALI0 ‘Sared Fu||w UaIMIBN UDIIRSURS JURLINT B U) palUELIXE 3G PO SIUBLNIISUL B3 YIIYM 18 JUNOLE 310 IE PIPN|3UI DI S211)qE|| PUE S1855E |BIDUEL SU) 5O BR|EA JBf By

SIUDWANSEIN INJEA JIEJ PUE UOIIEDYISSRDY Bupunooay - spuBwnIsw] |epusuly

Juaunyisu) Anba pue Ajiqe) [eRUBUL asse [BOUBUY 40 S5B1D 4IES jo Padsas U ‘pasjuBonas aue sasuadxa pue SWoIL: iy
U0 SISEQ 3L PUR JUBLIBANSEAW JO 5|58G 313 "UoniuBodal Joj epain 3yl Buipnpur ‘sap|jod Bupunoae Juesy|uB)s jo sjieiaQ 3aays SIUE|EG 3Y} UO UORBWLIOJUI [BUORIPPE SApIA0d PUR AURCLLOD BL) JO) SYUSWINJISUS [2IOUEULL 40 SUZIYIUTIS BUY JO MDIAJDAD UE S3AS UOIIS SILL

sapjod pue aapdalgo uswade uew Y5y [epusLlg

sjuaWINasy| jepuely (67



960'EVE'ITS 0T 5086099657 98S‘IBI‘VOZ €L leyoy
09T'T8T'6LS T0'9£9°9 PEP'S69°E9 L saduejeg yueg JaY30
¥LT'STE'8C 865'Vov'TT T8E'S8Y'Y 9 sadue|eq ueg pue ysed
£60'€29°CT SL0'099°€C L81°709°C 4 sueo
19sSY |eldueuUl4
00002 S91°680°€ £86'9TL'9 5 S13SSE JU3LINI JaY31Q0
€8879S V11T 6E6'EE0‘66 000°000°€ S $18SSE JUB.1JNI-UOU J3Y30
(d1mD Buipnjouy)
i i ) LS i ' i , r -
982°0¥9'TLL'6T L86'STL'YEECL T09°T89EZTET s wawdinby 1 jueld ‘Ausdoig
1955y |BIDUBU] UON

910Z'¥0°T0 LTOTE0°TE 8T0Z'€0°1E ou 210N siejmegd

Ajanaas se padpaid 3assy (zg

‘palinbau

J0U 2.B S3I03R1R) € [N 3 T [9AD] ‘T |9A37] U] JUIWIINSEIL SN|EA IR} JO INSO[ISIP 3IUSY ISOD PISILIOWER 18 PaInseall ale san|iqe)| pue sjasse |ejpueuly ||y

judwainseay anjen Jie4 (Ig



32) Fnancal Risk Manageament

i

Iv

v

W

The company’s activities expose it to variety of financial risks : market risk, credit risk and liquidity risk. The company’s focus is to foresee the unpredictability of financial
markats and seek to minimize potential adverse effects on its financial performance. The Board of Directors has everall responsibility for the establishment and oversight
of the Company's risk management framework. The Board of Directors has established a risk management policy te [dentify and analyze the risks faced by the Company,
to set appropriate risk limits and controls, and to monitor risks and acherence to limits, Risk managament systems are reviewsd perlodlcally to reflect changes in market
conditions and the Company’s activities. The Board of Directors oversee compliance with the Company’s risk managemant policies and procedures, and reviews the risk

management framework.

Market risk

The market risk is the risk that the Fair value or future cash flows of a finandal instrument will fluctuate because of changes In market prices. Market risk comprises three
types of risk: currency risk, Interest rate risk and other price risk,

Forelgn Currency Risk

Foreign currency risk is the risk that fair value or future cash fows of a fi

ument will fi

The company is not expesed to foreign currency risk as it has no borrowing in foreign currency,

Interest rate risk

because of changes in forelgn exchange rate.

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates,

The Intarest risk arises to the company mainly from Long term borrowings with variable rates. The company measures risk through sensitivity anallysis.

Currently, Lending by Commercial Banks is at variable rate only, which is the inherent business nisk,

The company's exposure to Interest rate risk due to variable Interest rate borrowlngs is as follows:

| Particulars

| 31.03.2018 |

31.03.2007 |

01.04.2016

I Term Loan from Banks

| 15,060,306,492 |

14,403,300,173 |

13,560,131,654 |

Sensitivity analysis based on average outstanding of Cash Credit Facility

Interest Rate Risk Anakysls Impact on profity loss after tax
FY 2017-18 FY 2016-17
lnr_r.easel or decrease in intersst rate by 25 36,829,508 24,954,290
basis point

Note: Profit willincrease in case of decrease in interest rate and vice versa

Foreign exchange risk

Foraign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate because of changes in forelgn exchange rates. However as of now the

Company's exposure to the risk of changes in foreign currency rates is Nil as there are no transactions entered by the company in foreign eurrency.

Liquidity risk

Liguidity risk is the risk that an entity will encounter difficulty in meeting obligations assoclated with financial liabilities that are settled by delivering cash or another

financial assets.

The company is exposed to lquidity risk dee to bank barrowings and trade and other payables,

The company measures risk by forecasting cash flows.
The Company’s approach to managing Bguidity is to ensure, as far as possible, that it will always have sufficient liguidity to meet its Babilities when due without incurring

unacceptable losses or risking damage to the Company’s reputation. The Company ensures that it has sufficient fund to meet expectad operational expenses, servicing of

financial cbiigations.

The foll ave the contiactual itios of f 1ol sbilith
As at March 31, 2018 Carrying Amournt upto 1 year 1-12years 2- 5 years > 5 years
Non Derivative Financial Liability
Termm Loans fram Banks 16,085,624,558 1,025,318,066 1,367,000,754 4,171,641,375 9,520,574,463
Payable for Capital Goods 547,357,012 547,357,012 - - -
Payatde to Emm.s 14,993,441 14,993,441 = = J
Total 16,647,975,011 1,587,668,519 1,367,090,753.50 4,172,641,275.00 9,520,574,463
Derivative Financial Liability NIL NiL NIL it NiL
As at March 31, 2017 Camns Amount upto 1 year 1-2 years 2 - 5 years > 5 years
Non Derivative Financial Liability
Term Loans from Banks 14,403,300,173 - 1,025,318,085 1,367,090,754 12,010,851,354
Payable for Capital Goods 1,001,761,181 1,001,761,181 - - 8
Payable to Employeas 14,469,820 14,459,820 - - -
Total 15,419,531,174 1,016,231,001 1,025,318,065 1.367,090,754 12,010,891,354
Derivative Financial Llability NIL NIL il NIL NIL
As at April 01, 2016 Larrying Amount upto 1 year 1-2years 2-Sywars >5 years
MNon Derivative Finandal Uabliry -
Term Loans from Banks 13,560,131,654 - 1,025318,065 12,534,813,589
Payable for Capital Goods 1,417,395,589 1,417,395,589 - - .
Payable to Employees 12,048,403 12,048,403 - = K
Total 14,989,575,646 1,429,443,992 - 1,025,218,065 12,534, 813,589
Drerivative Financial Liability MNIL NIL NIL NIL HIL

Credit risk

Credit risk is the risk that ane party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation.



34] Capital Management

The Campany cansiders the fallowing companents of its Balance Sheet to be managed capital:
1. Total equity — Share Capital, Retained Profit/ (Loss) and Other Equity.
2. Working capital.

The Company manages its capital so as to safeguard its ability to continua as a going concamn. The capital structure of the Company is based on
management's Judgement of the appropriate balance of key elements in order to meet its strategic and day-to-day needs. The Company
considers the amount of capital in propartion to risk and manage the capital structure in light of changes in economic conditions and the risk
characteristics of the underlying assets.

The Company's poliey is te maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditor, and
market confidence and to sustain future development and growth of its business. The Company’s focus is on keeping strong total equity base to
ensure independance, security, as well as a high financial flexibility for potential future borrowings, if required, without impacting the risk profile
of the Company. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure. The Company is not
subject to financial covenants in any of its significant financing agresments.

The management monitors the requiremant of capital to meet the operational cost of the cormpany from time to time and infuse the capital
through sub-ordinate debt, which is classified as other equity.

Summary of quantitative data of the capital of the company RS At A1t
March 31, 2018 March 31, 2017
Equity - Issued and paid up capital 410,425,080 410,425,080
Other Equity 6,388 813,650 5,759,225,007
Total 6,799,238,730 7,169,650,087

35) Leasing Arrangements: The Company being a lessee
Operating Lease arrangements

The company has entered into operating lease arrangements for land, The leases are cancellable and are for a period of 5 to 30 years and may
be renewed for further period, based on mutual agreement of the parties.

Payment recognised as an expense in note no 22

[ Particulars | FY 2017-18 | FY 2016-17 |

|Minimum Lease Payments | 543,576 | 3

36) Other Notes

36,1 Capltal Commitments outstanding as on March 31, 2018 is Rs. Mil {PY Rs. Nil).

36.2 Contingent Liabilities not provided for {excluding interest, penalty etc.):
Contracts remaining to be exacuted on capital account and not provided for Rs. 70 Crore {Previous year Rs. 70 crores}

The non current financial assets, current financial assets and other current assets are goood and recoverable and are approximately of the
36,3 values, if realized in the ordinary course of business unless and ta the extent stated otherwise in the accounts. Provision far all known liabilities
is adequate and nat in excess of amount reasonably necessary. There are no contingent liabilities except those stated above.

Balancesheet, Statement of Profit & Loss, Cash Flow Statement and Statement of Changes in Equity read together with Notes ta Accounts
364 thereon, are drawn up so as to disclose the information required under the Companies Act 2013 as well as give a true and fair view of the
statement of affairs of the company as at the end of the year and financial performance of the Company for the year under review.

Capital Work-in-Progress includes amount of interest during construction period aggregating to Rs.337,74,00,000/- to be capitalized and
5 allocated to the coct of respective assets in accordance with the requirement of IND-AS 23 Borrowing Costs.

]

The Company has commenced commercial operation in respect of 1 X150 MW Power Plant effective from 1st Novembar, 2017, However, in view
of commercial expediency and market condition far thermal power , the business of power generation is not commercially viable and therefore

366 4 Company has stopped the generation of power at the said plant. In spite of the same fact, the accounts have been prepared following going
cancern.

There has been deferred tax assets cansidering the unabsorbed depreciation, However, in absence of virtual certainity and convincing

L evidences of its being reversed in the near future, the same has not been recognised in the books of accounts of the Company.

The figures for the previous year have been regrouped / reclassified, wherever necessary, to make them comparable with the figures for the

368 current year.

36.9 These finandal statements were authorized for issue by the Board of Directors an September, 2018,

The Notes referred to above form an Integral part of this statement
As per our attached report of even date

For Shah & Shah Associates For and on behalf of the Board of Directors of
Chartered Accountants Shirpur Power Put. Ltd.
Firm Registration No. 113742W

0 : '
Rotss i iy e N/
7 - cro
Vasant € Tanna }_i’ld‘rlit&!ﬁ&ﬁ"' 5 Ashak
(Partner]) {Dlrem_:rL_ P (Director)
Membership No, : 100422 DI 00239371 Din: 07246375

iy “§" SEP 2018 e =3 SEP 2018




a)

SHIRPUR POWER PRIVATE LIMITED

Effect of Ind AS adoption on the Standalone Balance sheet as at 31st March 2017

First-time Ind AS adoption reconciliations

Effect of Ind AS adoption on the balance sheet as at 31 March, 2017

(Amount in °)
As at 31 March, 2017
Effect of
Particulars Previous GAAP** Transition to Ind As per Ind AS
AS*
A. ASSETS
1. Non-current assets
a) Property, Plant and Equipment 264,649,158 5,447,453 259,201,705
b} Capital work-in-progress 22,116,015,296 (19,508,986) 22,135,524,282
c) Intangible assets - - -
d) Financial Assets
i} Other Financial Assets - {23,660,075) 23,660,075
) Deferred tax assets {net) - - -
f) Other non-current assets 120,335,726 21,301,787 99,033,939
Current assets
a) Inventories -
b} Financial Assets -
i) Investments -
ii) Trade Receivables -
iil) Cash and cash equivalent 73,893,927 62,429,329 11,464,598
iv) Bank balances other than (i} above - (64,636,041) 64,636,041
c) Current Tax Assets (net) (1,431,488) 1,431,488
d) Short-Term Loans & Advances 1,431,488 1,431,488 -
e) Other current assets 2,206,712 (882,453) 3,089,165
TOTAL Assets 22,578,532,307 (19,508,986) 22,598,041,293
B. EQUITY AND LIABILITIES
Equity
(a) Equity share capital 410,425,080 - 410,425,080
{b)  Other Equity 3,667,235,662 |  (3,091,089,346) 6,759,225,007
LIABILITIES
Non-current Liabilities
a) Financial liabilities
i} Borrowings 17,283,502,604 2,880,202,431 14,403,300,173
b) Provisions 5,670,109 - 5,670,109
Current liabilities
a) Financial Liabilities
i) Borrowings ]
i} Trade payables -
iii) Other financial liabilities (1,016,231,001) 1,016,231,001
b) Other current liabilities 1,210,637,116 1,208,508,930 2,128,186
t) Pravisions 1,061,737 - 1,061,737
22,578,532,307 (19,508,936) 22,598,041,293
0.09
Notes

Figures as per I-GAAP & Ind AS are same under respective heads as there is no Transition difference.

Transition ta Ind AS" due to Ind As.

« Figure as per previous | GAAP has been regrouped in fine with the reclassification requirement of IND As and has not been considered in " ffect of




a)

SHIRPUR POWER PRIVATE LIMITED

Effect of Ind AS adoption on the Standalone Balance sheet as at 1st April 2016

First-time Ind AS adoption reconciliations

Effect of Ind AS adoption on the balance sheet as at 1st April, 2016

L]

Figures as per I-GAAP & Ind AS are same under respective heads as there is no Transition difference.

(Amount in °)
As at 1st April, 2016
Effect of
Particulars Previous GAAP** Transition to Ind As per Ind AS
As*
A. ASSETS
1. Non-current assets
a) Property, Plant and Equipment 275,145,416 9,116,572 266,028,844
b} Capital work-in-progress 19,736,483,709 230,871,767 19,505,611,942
c) Intangible assets 286,068 - 286,068
d) Financial Assets
i) Other Financial Assets - (22,623,093) 22,623,083
e) Deferred tax assets (net) - -
f) Other non-current assets 128,069,404 13,506,521 114,562,883
Current assets
a) Inventories -
b) Financial Assets -
i) Investments -
ii) Trade Receivables -
i) Cash and cash equivalent 606,182,534 577,867,360 28,315,174
iv) Bank balances other than (ii) above (579,181,160) 579,181,160
c) Current Tax Assets (net) (652,147) 652,147
d) Short Term Loans & Advances 672,146 672,146 -
d) Other current assets 1,313,800 1,293,800 20,000
TOTAL Assets 20,748,153,077 230,871,767 20,517,281,311
B. EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 399,901,360 - 355,901,360
(b}  Other Equity 3,571,243,278 (1,531,432,918) 5,102,676,196
LIABILITIES
Non-current Liabilities
a) Financial liabilities
i) Borrowings 15,313,914,081 1,753,782,427 13,560,131,654
h) Pravisions 5,973,766 - 5,973,766
Current liabilities
a) Financial Liabilities
i) Borrowings =
ii) Trade payables -
iii) Other financial liabilities - (1,429,443,992) 1,429,443,992
b) Other current liabilities 1,455,572,142 1,437,966,250 17,605,892
c) Provisions 1,548,451 - 1,548,451
20,748,153,078 230,871,767 20,517,281,311
Notes

Figure as per previous | GAAP has been regrouped in line with the reclassification requirement of IND As ond has not been considered in "Effect of

Transition to Ind AS" due to Ind As.




SHIRPUR POWER PRIVATE LIMITED
Effect of Ind AS adoption on the Standalone Profit & Loss for the year ended on 31st March 2017

Year ended 31 March, 2017
Particul s
al ars T T Effectof‘rr:sniltmn toInd ind AS
1, |Revenue
(a) Revenue from operations - ¥ -
(b) Other income 9,850,450 9,850,450
2. |Total revenue 9,850,450 - 9,850,450
3. |[Expenses
(a} Cost of Material Consumed - - -
(b} Changes in inventories of finished goods and WIP - - -
e} Employee Benefit Expense 1,809,188 484,831 1,324,357
(c) Depreciation and amortisation expense - - 5
{f]  Other expenses 5,762,358 - 5,762,358
4, |Total expenses 7,571,546 484,831 7,086,715
5. |Profit before exceptional items and tax expense (2-4) 2,278,904 (484,831) 2,763,735
6. |Exceptional items -
6. |Profit before tax {5-6) 2,278,904 (484,831) 2,763,735
7. |Tax expense
{a) Currunt tax 1,000,000 1,000,000
(b) Deferred tax
1,000,000 1,000,000
8. |Profit after tax (7-8) 1,278,904 (484,831) 1,763,735
9. |Other Compreshensive Income
{i) Items that will not be reclassified to Profit and Loss 484, 831 (484,831}
{ii)  Income tax relating to items that will not be reclassified to Profit and - - -
Loss - Defined benefit obligation
10. | Total other comprehensive income A 484,831 (484,831)
11, |Total comprehensive profit for the year (9+11) 1,278,904 - 1,278,504
Reconciliation of total equity as at 31st March, 2017 and 1st April, 2016:
Particulars 31st March, 2017 1st April, 2016
Balance of Equity as per previous IGAAP 4,077,660,742 3,971,144,638
Quasi Equity from Holding Company 3,284,267,275 1,539,955,176
Balance of Equity as per previous Ind As 7,361,928,016 5,511,099,814




